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Short Selling— 
An Aid or an Evil? 


American Tel. & Tel.’s Gifford 
His stock fit for widows and 
orphans? (See page 509) 
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For Indispensable Data on 1300 Stocks Refer to 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” 


Set 
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6-385 


This Valuable 52-Page Booklet Is Revised Monthly 
and Sent Free to Every Financial World Subscriber 


ANY of our subscribers tell us that if they had to pay $10 annually for our stock rat- 
ing and data book alone, they would not think of being without it because of its great 
value as a quick reference book on hundreds of important stocks. 


Many improvements have been made in “Independent Appraisals of Listed Stocks” during 
the past year so that the investor desiring to obtain important facts and figures on stocks 
listed on the New York Stock Exchange and New York Curb can instantly find the infor- 
mation by referring to the latest issue of our unsurpassed monthly stock manual. 


The monthly manual supplements THE FINANCIAL WORLD, each issue of which gives 
to the investor the cream of the business and investment news, together with analyses of 
exceptional speculative and investment opportunities. j 


When you consider that an annual subscriber also has the free privilege of sending several 
letters of inquiry each month for advice on individual securities simply by enclosing a 


stamped self addressed envelope with each inquiry, it is obvious why many investors say 


that our Threefold Investment Service at $10 yearly is the world’s biggest value today. 


Hereafter Refer to Our Monthly Manual to Find Out: 


(a) Stock exchange symbol of any of the 1300 (f) Earnings thus far in 1936 compared with 
stocks listed. same period in 1935. 

(b) Our rating of A+, A, B+, B, C+, C, (g) Outstanding capitalization (bonds, pre- 
D+, D, R and X for each stock. ferred and common stocks). 

(c) The par value, dividend rate and divi- (h) Working capital in millions of dollars 
dend payable date. besides ratio of current assets to current 


(d) The “Stock Factograph” Number. liabilities. 
(e) Earnings per share for 1934 compared (i) High and low prices for 1936. 
with 1935. (j) Comment on status and/or prospects. 


— Avoid Regrets—Mail Coupon Before June 15, 1936—= me 
May 20 


WORLD For Special Offers Check Your Choice 


21 West Street, New York, N. Y. : e Annual subscription with complete 
For enclosed $10 please enter my annual subscrip- indexed book of 735 original “Stock 


tion for THE FINANCIAL WORLD each week, Factographs,” also first 64 revised 
“Independent Appraisals of Listed Stocks” each “Factographs.”—Remit $11.25. 
month, an immediate free survey of twenty of my 
listed securities and the regular monthly advice Annual subscription with the $3.50 
prints of “Intelligent Building of Investment Port- | tion In Common Stocks”—Remit 
no besides several other important recent $11.75. 
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International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


_NOTICE is hereby given that a semi-annual 

dividend of 75ec per share and a special dis- 
bursement of 50c per share, both in Canadian 
Currency, have been declared, and that the same 
will be payable on or after the lst day of June, 
1936, in respect to the shares specified in any 
Bearer Share Warrants of the Company of the 
1929 issue upon presentation and delivery of 
coupons No. 45 at: 


THE ROYAL BANK OF CANADA 
King and Church Streets Branch, 
Toronto, Canada. 


The payment to Shareholders of record at the 
close of business on the 22nd day of May, 1936, 
and whose shares are represented by registered 
Certificates of the 1929 issue, will be made by 
cheque, mailed from the offices of the Company 
on the 29th day of May, 1936. 


The transfer books will be closed from the 
23rd day of May to the Ist day of June, 1936, 
inclusive, and no Bearer Share Warrants will be 
“split” during that period. 


The Income Tax Act of the Dominion of 
Canada having been amended, effective April 1st, 
1933, to provide that a tax of 5% shall be 
imposed and deducted at the source on all divi- 
dends payable by Canadian debtors to non-resi- 
dents of Canada, the above mentioned tax will be 
deducted from all dividend cheques mailed to 
non-resident shareholders and the Company's 
Bankers will deduct the 5% tax when paying 
coupons to or for account of non-resident share- 
holders. Ownership Certificates will be required 
by the paying Bankers in respect of all dividend 
—— presented for payment by residents of 
JSanada. 


Shareholders resident in the United States are 
advised that a credit for the 5% Canadian tax 
withheld at source is allowable against the tax 
shown on their United States Federal Income 
Tax return. If it is desired to claim such credit 
the United States tax authorities require evi- 
dence of the deduction of said tax. In order to 
secure such proof Ownership Certificates (Form 
No. 601) must be completed in duplicate and 
the Bank cashing the coupons will endorse both 
copies with a certificate relative to the deduc- 
tion and payment of the 5% tax and return 
one Certificate to the shareholder. If Forms No. 
601 are not available at local United States 
hanks, they can be secured from the Company's 
office or the Royal Bank of Canada, Toronto. 


By order of the Board, 
J. R. CLARKE, 
Secretary. 
56 Church Street, Toronto 2, Canada. 
12th May, 1936. 


Crown Cork & Seal Company, Inc. 


PREFERRED DIVIDEND 


The Board of Directors has this day de- 
elared the Regular Quarterly Dividend of 
sixty-eight cents ($.68) per share on the 
Preferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on June 15, 1936, to the 
stockholders of record as of the close of 
business May 29, 1936. 


COMMON DIVIDEND 


The Board of Directors has this day de- 
clared a Quarterly Dividend of twenty-five 
cents ($.25) per share on the Common Stock 
of Crown Cork & Seal Company, Ine., payable 
on June 6, 1936, to the stockholders of 
record as of the close of business May 22%, 


The transfer books will not be closed. 
J. J. NAGLE, Secretary. 
May 7, 1936. 


MONTHLY INCOME 
SHARES, INC. 


25th Consecutive Dividend 


70 Wall St., New York. April 22, 1936. 


The Board of Directors this day declared the 
regular monthly dividend of lc. per share on 
the- Class A stock of the corporation, payable 
April 25, 1936, to stockholders of record 
April 24, 1936. 


NORMAN E. DIZER, Treasurer. 
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FUTURE PROFITS 


IN PRESENT MARKETS 


e Recent price readjustments in some groups of 
stocks offer investors a new opportunity to revise 
their portfolios to increase appreciation possibil- 
ities. Now it is possible to switch from mediocre 
stocks to those with well-defined prospects on an 
attractive basis. Investors seeking sound interpre- 
tation of current trends and specific suggestions 
for purchase, sale or exchange find practical, 
profitable guidance in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent on 
request. Ask for Bulletin Z-6. 


Moopy's INVESTORS SERVICE 


65 BROADWAY NEW YORK CITY 


BRANCH OFFICES ALL PROMCUCAL 


YOUR BRITISH 
INVESTMENTS 


EACH WEEK there appears in the 
“MANCHESTER GUARDIAN COMMERCIAL” 


a review of the Stock Exchange written by a well- known London stock- 
broker, who, under the pseudonym “‘Houseman,"’ discusses the merits 
of individual shares and puts freely at the disposal of readers the fruits of 
a long and intimate connection with stock and share markets. 

Regular readers are invited to submit their investment problems to him 
for his consideration and solution. A straight forward answer will be given 
free of charge. 

If, moreover, you are interested in textile, chemical engineering or 
general economic developments in Great Britain you will find in the 

“‘Manchester Guardian Commercial” an unfailing source of reliable and 
valuable information. 


A 12 months’ subscription costs $4 and may be sent to 


GUARDIAN NEWSPAPERS INCORPORATED 
220 WEST 42ND STREET, NEW YORK 


To Owners— 
Executives of Industrial C or porations 


or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Dividends Declared 


Regular 


Rate riod 


Atlantic Refining. 
Bangor Hydro-Elee. 7% 4 
Bayuk Cigars Ist pf........... 317 
Birmingham Water Wks. 6% pf SI 5 
Bullock’s, Inc 


8 
Q 
Q 
Cent. Ohio L.& P.$6pf....... Q 
Comm. Invest. Tr.cv. pf. ....$1.50 Q 
Do $4.25 ev. pf........... $1.06% Q 
Crown Cork Int’l, A............ 25c Q 
Crown Cork & Seal............. 25c 
68¢ 
Detroit Paper Products........ 6%c Q 
Dictaphone Corp. pf............. $2 3 
— $1.25 
Federal $1.50 Q 
Firestone Tire & Rub. pf.... . . .$1.50 
Gold & Stock Telegraph....... $1.50 
Gut: st $1.50 Q 
$1374 Q 
Heyden Chemical.............. 25¢ Q 
Homestake Mining.............. $1 M 
Inter. Petroleum, Ltd........... 75e S 
Inter-Safety Razor............. 60c Q 
Intertype $2 Q 
Lanston $1 Q 
May Dept. Stores.............. 50c Q 
50c Q 
Middlesex Water Co............ 75e Q 
Nebrask Power 7% pf......... $1.75 Q 
$1.50 Q 
Newberry (J.J.)' Co. 40c Q 
Ogilvie Flour Mills pf.... .....$1.75 Q 
Ohio Oi! Co. 6% pf. . ..$1.50 Q 
Pa. Gas & El. (bel. ) 7% pf. $1.75 
Penick & Ford, Ltd............. 75e Q 
Pillsbury F lour Mills........... 40c Q 
Pitts. Bessemer & Lake Erie 
Pub. Serv. Colo. 7% pf........ 584gc M 
M 
Do 5% | 4134¢ M 
Russek’s 5th Av., Inc........... 25¢ Q 
Spencer Kellog &Sons.......... 40c Q 
—— Products, $5 conv. 
Tdledo Edison 7H pe. . M 
I 0 6% YO pf M 
Dod5%pf..... M 
U.S. Pipe & Fdry.. 3 
Va. Elec.& Power, $6 pf....... $1.50 Q 
Washington Water Pwr. $5 pf. .$1 50 Q 
West AutoSupplyA............ 75¢ 3 
Accumulated 
Amalgamated Leather Cos... . . .50¢ 
Artloom Corp. pf... ... $1.75 
Crown Zellerbach pf. A $1.50 
$1.50 
Extra 
Detroit Paper Products.......... 5e 
Eastman Kodak. ..... . .25¢ 
Great Atl. & Pac. Tea. . .. 
Homestake Mining. . eee 
Imperial Oil, Ltd. . 
Inter. Petroleum, 5c 
Prentice Hall... . . 
Increased 
Commercial Invest. Trust....... Me Q 
Neisner Bros................ 37%e Q 
Initial 
Bayuk Cigars (new).. ........ 
Murphy (G.C.)Co............. 30e Q 
Irregular 
Dictaphone Corp........-. $1 
Reduced 
Cushman’s Sons, 7% pf. Q 
Purity Bakers. .... ....10¢c Q 
Resumed 
Thompson Products...... .....30¢ 
Stock 
Bayuk Cigars, Inc................ t 
Commercial Invest. Tr. . .. 20% 


Pay- 


c 

= 
—— 


May 21 
June 1 


{Three additional shares for each share held. 


Hldrs. of 
Record 


June 15 


June 25 
May 15 
May 15 
May 15 
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Sept. 30 
Nov. 30 
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May 16 
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The FINANCIAL WORLD 


Market Situation 


Evidence of Senate’s determination to cast tax legislation in relatively con- 
servative form and defeat of Frazier-Lemke bill improve market sentiment. 


eer extremely small volume of stock market trans- 
actions which characterized the first three sessions 
of last week and the failure of the market as a whole 
to make any appreciable progress in either direction 
were susceptible of two interpretations. The market 
often enters such periods when liquidating movements 
have spent themselves, at least temporarily, and a 
relatively brief period of inactivity sometimes sets the 
stage for a technical reversal. On the other hand, 
periods of extremely small volume and restricted price 
movements may be prolonged for weeks or even months 
when the business, financial and political outlook is 
especially obscure and there is nothing tangible in the 
news of the day upon which to base a market decision. 


Accosorns to present indications, the first inter- 
pretation was the correct one. The market had 
entered a phase in which a relatively small amount of 
concerted buying was certain to result in a sharp rally. 
However, it is not necessary to ascribe the rally solely 
to technical factors, since the news of the week con- 
tained several developments of bullish long term signi- 
ficance. The most important were the strong opposition 
to the proposed tax on undistributed earnings which 
appeared in the Senate, and the plea of Jesse Jones for 
the exemption of earnings devoted to capital improve- 
ments. The promise that the new tax legislation which 
will finally emerge will be cast along reasonably con- 
servative lines was reassuring to many who had good 
cause to fear the economic effects of the original bill. 


__ it might appear paradoxical that the 
stock market could be favorably affected by the 
failure of an inflation measure, there appears reason 
to believe that the decisive defeat of the Frazier-Lemke 
bill was a constructive influence. Although the adop- 
tion of a measure of this type, leading to large scale 
greenback inflation, might eventually result in soaring 
stock prices, it is generally realized that the immediate 
effects would be seriously unsettling, and that a more 
sound and enduring recovery can be achieved by 
eschewing radical expedients. 


QucH developments, particularly in so far as they give 
evidence of Administration opposition to unsound 
financial measures of the more extreme type, carry 
considerable reassurance for the longer term future. 
From a shorter viewpoint, further market irregularity 
would not be surprising, and considering seasonal 
factors, a relapse into further dullness would not be 
unusual. The imminence of a seasonal recession in 
business is generally conceded; its appearance should 
not be regarded as alarming. It is probably too early 
for the market to begin to discount a possible sub- 
stantial up-turn in the fall. However, the important 
fact is that corporation earnings are improving (second 
quarter reports should be generally very favorable) 
and there is no reason at present to conclude that the 
long term upward trend has been reversed. Under the 
circumstances, there is justification for maintenance of 
positions in sound equities. 
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Trend 


Business: 


No important change has occurred in the complexion 
of general business. Only here and there are signs 
of a seasonal recession discernible and activity, on the 
whole, is holding to higher levels than would be gen- 
erally expected for this time of the year. One reason 
doubtless is the fact that, despite every indication that 
the long term trend of the cost of goods will continue 
upward, there has been no significant increase in in- 
ventories. Thus, with demand holding up well and 
with no excess goods to draw upon, it has been neces- 
sary to maintain the speed of the industrial machine 
beyond the time when a slowing down would ordinarily 
be witnessed. Nevertheless, it seems too much to hope 
that no material decline will be seen in the coming 
several months. But the decline, when it does come, is 
likely to be comparatively short lived in view of the 
prospect of billions of dollars of new government money 
scheduled to make its appearance between now and 
November. 


Money Rates: 


Action by leading New York banks last week in 
raising time and call money rates does not mark the 
end of the long period of extremely low interest rates. 
(As a matter of fact, on the same day one large insti- 
tution reduced its personal loan charge from 6 per 
cent to 4 per cent.) Nor does it mean a great deal in 
the way of increased bank earnings. The Federal 
Reserve’s “Regulation U” has imposed considerable in- 
creased clerical labor in connection with margin loans, 
and will consume a considerable portion of the higher 
rates. In fact, it was this higher cost of doing business 
that largely inspired the increases. Furthermore, of 
course, present volume of loans is not particularly large, 
and the new rates will not apply to present time loans 
although they will be applied to their renewals, which 
will occur at any time up to nearly six months hence. 


New Capital: 


Financing operations in April attained a new high 
record since May, 1930, with a total of $1.02 billion, 
which compares with the all-time high of $1.61 billion 
for September, 1929. Those figures (Commercial & 
Financial Chronicle) include municipal as well as cor- 
porate financing, the latter accounting for $687.7 million 
of the total. Refunding continues to comprise the bulk 
of the operations, with only 18 per cent of the corporate 
total representing new money. A heavier representa- 
tion in that field would carry much more favorable im- 
plications than does the present situation, although 
replacement of high cost obligations with those carry- 
ing lower coupon rates is increasing per share earnings 
of numerous common stocks. 


Fertilizers: 

Absence of price stability during the spring fertilizer 
selling season will doubtless be reflected in fertilizer 
company earnings statements covering the fiscal year 
which ends June 30. “Official” posted prices allow most 
companies a profit margin of only around $1 a ton, and 
numerous sections of the South (where 65 per cent of 
total fertilizer sales are made) are reported to have 
witnessed actual prices of $3 to $4 a ton lower than 
the published list. Thus indications are that the very 


encouraging profits of the past several years will not be 


repeated in the annual reports which will appear a few 


months hence. 


Steel: 


The steel mill operating rate has been receding 
grudgingly during the past several weeks, and activity 
so far has held to such a comparatively high level that 
very favorable second quarter earnings statements are 
expected from most of the larger companies. Looking 
further ahead, efforts are now on foot to effect price 
rises of $2 to $3 a ton for third quarter business, and 
announcement thereof is expected shortly. Price in- 

_creases in this day and age do not, of course, represent 
clear ‘“‘velvet’”—for the reason that operating costs are 
rising, and promise to continue to do so for years to 
come. Nevertheless, the steel industry does appear 
slowly to be working toward more reasonable profits. 


Inflation Ultimately? 

The Frazier-Lemke Bill, voted down by the House last 
week, seems destined to be with us for years to come— 
just as was the drive for full payment of the veterans’ 
bonus. And, like the bonus, it has been gradually 
gathering strength during the five years following its 
initial introduction to Congress. If the proponents 
of the Frazier-Lemke Bill continue their efforts long 
enough they may yet muster sufficient strength even 
to override a veto. 


Chain Stores: 


Although the movement in the direction of discrimi- 
natory taxation against chain stores has slowed down 
materially in the past year or so, two new laws of the 
sort have appeared within the past three months. Mis- 
sissippi enacted one last March and Kentucky—which 
for some time has taxed chains—is increasing its levy. 
The highest bracket in the bill, which has been passed 
by the Kentucky legislature and now awaits the signa- 
ture of the Governor, calls for a $7,352 flat tax plus 
$300 for each store over 51. Chief companies affected 
are Atlantic & Pacific, which is understood to operate 
178 units in the state, and Kroger, with 226. No other 
corporate chain has as many as 40 units in Kentucky. 
Twenty states noty kave chain store taxes. 
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Election Years and 
the Stock Market 


fae political uncertainties of a 
presidential election year are fre- 
quently cited as a cause of the recent 
stock market decline. There will prob- 
ably be a fairly general recession in 
business activity this summer, largely 
for seasonal reasons, especially in 
view of the sharp and well main- 


A widespread belief holds 
that election years are 
usually periods of curtailed 
business activity and declin- 
ing stock markets. But the 
actual record shows great 
diversity of trends. 


greatest in the second quarter (be- 
fore nomination of candidates and 
adoption of platforms) ; the issues are 
clearly drawn and political straws in 
the wind often give a fairly clear in- 
dication of the outcome in the third 
quarter; the market responds to the 
definite elimination of presidential 


tained spring rise. But even if the cur- 


uncertainties in the two final months 


tailment of activity is of no greater ex- 


of the year, November and December. 


tent than would normally be expected 
solely because of seasonal influences, the election cam- 
paign is sure to be blamed for anything that happens. 
This psychology tends to create stock market super- 
stitions concerning election years. The following sum- 
mary of market trends for the last ten presidential 
years will indicate whether there is any historical basis 
for assuming that there is a typical stock market “pat- 
tern” for election years: 


High Low Trend in 2nd, 8rd, and Dee. 31 Higher 
Occurred in Occurred in 4th Quarters of Year or Lower than 
Year (Month) (Month) 2nd 3rd 4th Jan. 2 
|, ee April August Down * Up Higher 
Seer December September Down {Up Up Higher 
| Seer December March #Level Up Up Higher 
November February Up iUp Up Higher 
ee October February #Level Up Down Higher 
re Oct.-Nov. April #Level Up Down Lower 
{January tDecember Down {Down Down Lower 
Lo ae December May §Up Up Jp Higher 
Lr November kebruary Down Up Up Higher 
Feb.-March July Down Up Down Lower 


*Down to August 10; upward thereafter. {Until latter part of September. {Industrial 
stocks. Rail stocks reached high in November; low in February. Rail stocks’ trend upward 
in 3rd quarter. §After May lows. #Little or no net change. 


Insofar as any general conclusions may be drawn 
from this record, they are as follows: The markets of 
election years have declined, or shown little net change, 
in the second quarter (April-June) more frequently 
than they have advanced; there have been advances in 
the third quarter much more frequently than declines; 
the year-end price level has been higher than that of 
the beginning of the year in the majority of cases. From 
which it may be argued that political uncertainties are 


HOUSE OF CERTAINTY 


Philadelphia Municipal Auditorium where the Democratic 
National Convention Will Be Held 


However, it would be dangerous to 
assume that developments necessarily will follow this 
pattern in 1936 or any other election year. Strong 
cyclical business trends sometimes exert a much greater 
influence upon markets than political factors, as the 
records of the years 1920 and 1932 clearly show. Those 
two years were periods of severe business depression 
and general deflation. On the other hand, it would be 
possible for a strong cyclical upward trend in business 
to overcome political developments and influences of 
an adverse nature. This may well prove to be the 
course of events in the last half of 1936. 

The argument is sometimes presented, and quite 
correctly, that the background of 1936 differs greatly 
from that of most other election years; and less ac- 
curately, that 1896 is the only presidential year which 
presents a reasonably close parallel. Although there 
are many fundamental differences between 1896 and 
1936, there are some points of similarity, and the 
market thus far in 1936 has followed a pattern which 
roughly corresponds to the first Bryan-McKinley cam- 
paign year. Consequently, it may be of interest to 
review briefly the history of 1896. 

The stock market was generally strong in January 
and February; some stocks reached their 1896 highs in 
April. However, general business, which had enjoyed 


a recovery in 1895 from the Panic of 1893, was again 
entering a sharp downward trend. The stock market 
began to show serious concern with the course of events 
in June, but it was not until July that a precipitous 


HOUSE OF MYSTERY 


The Cleveland Public Auditorium where the Republican 
National Convention Will Be Staged 
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drop occurred. This decline was caused by the nomina- 
tion of Bryan by the Democratic convention which 
lasted from July 7-11, and a general realization of the 
full import of the plank for free coinage of silver and 
other “crackpot” policies adopted by that convention. 
The decline, which lasted into the first part of August, 
was furthered by bank and stock exchange failures. 

Then the tide began to turn, mainly because of grow- 
ing evidence that Bryan was doomed to defeat. Sound- 
money rallies drew larger audiences than “cross of 
gold” speeches. There was a defection of sound-money 
Democrats who named their own slate. State elections 
in Maine and Vermont returned huge Republican 
pluralities. Money market difficulties which led to ex- 
tremely high call rates caused only temporary reactions 
in October. There was extreme stringency in the 
money market the Monday before elections, with the 
call rate fluctuating between 10 and 40 per cent. Im- 
mediately after the election, the rate broke to 4-6 per 
cent, and the market advanced sharply. The gains 
were not fully maintained in December, mainly because 
the threats of war with Spain were becoming more 
serious, but stocks closed the year at a relatively high 
level. 

Comparing the present with 1896, we find that the 
similarities are limited largely to the fact that, in each 
year, the campaign struggle is between a party com- 


mitted to economic and social experimentation of a 


dangerous character and a party which stands for tested — 


economic principles and conservative evolution of social 
policies. However, even here the parallel is not exact, 
There is no question as to the nominee of the Phila- 
delphia convention and little’ doubt concerning the 
nature of the platform. However, the Administration 
has not gone to the extremes advocated by Bryan in its 
monetary policies. With respect to the Republican 
candidate and the platform to be adopted at Cleveland, 
there is considerable doubt. 

The economic dissimilarities between 1896 and 1936 
are more striking, when summarized as follows: 


1896 1936 

Well maintained recovery 
Stringent; prime commercial paper = Huge excess of money available; 
ranged from 6 to 9 per cent commercial paper 34 to 1 per cent 
Heavy exports; Treasury stocks de- Large imports; monetary gold 
c'ined below $100 million stocks over $10 billion 


Business trend: Sharp decline 


Money market: 


Gold movements: 


Banking situation: | Weak; numerous failures Highly liquid; public confidence 
in banks restor 
War threats: Serious dangers in prospect Reasonably remote 


This summary shows that it would be very dangerous 
to base market analogies on 1896. The longer record 
shows that election years are by no means necessarily 
periods of unsettlement or decline in business or the 
markets, and that each campaign year is likely to have 
its own individual characteristics. 


Chrysler Profits Lower Charges 


Unit sales and shipments were lower in the first quarter, 
but company showed the benefits of the debt retirement 


in profit margins. 


of Chrysler Corpora- 


serves for contingencies increased 


an increase of 24 per cent in the 
number of units. For the same 
period General Motors had an in- 
dicated gain of slightly over 20 per 
cent, but in the first four months 
production figures of General Motors 


tion in the first quarter—equiv- 
alent to $2.65 per common share— 
were the second largest in the com- 
pany’s history, being exceeded only 
by the $2.72 per share in the final 
months of last year. 

The favorable showing was, how- 
ever, due in a large measure to de- 
creased charges. Dollar sales volume 
in the period declined almost $1.5 
million to $148.5 million from the 
like period of 1935 and compared 
with the $150.1 million in the closing 
three months of that year. Unit 
sales to dealers and distributors also 
ran 3.1 per cent under last year in 
the initial quarter. But in spite of 
the lower dollar and units sales, net 
earnings were some 25 per cent 
above last year. 

The largest savings reported were 
in charges for depreciation and 
amortization, which declined $3.1 
million (72 cents a share) to $4.3 
million. First quarter profits last 
year were also charged with $1.5 
million (35 cents a share), repre- 
senting the premium for redemption 
of the Dodge debentures. And due 
to the debt retirement program and 
the reduction of bank loans to $10 
million on March 31 (of which $5 
million were paid off April 25), in- 
terest charges were down nearly 
$409,000 (9.5 cents a share) at 
$44,258. While the indicated charges 
against earnings for additions to re- 


$172,000 to $2.9 million, and taxes 
were higher, if we were to adjust 
net earnings for the first quarter of 
last year for the non-recurring pre- 
mium on the Dodge debentures, dis- 
regarding the savings on interest 
and the lower depreciation and 
amortization expense the resultant 
comparative balance would indicate 
that the company’s profit margins 
this year were lower than in the 
initial quarter of 1935. 

Compared with General Motors, 
Chrysler is not fully maintaining 
its position. Estimated Chrysler 
production figures for April show 


= 


—Finfoto 
Chrysler Building, New York 
Pointing the Way of Earnings? 


were some 28 per cent higher as 
compared with only a 5.4 per cent 
rise for Chrysler. 

Chrysler’s financial position re- 
mains very strong. Net working 
capital on March 31, including $63 
million cash, amounted to $76.5 mil- 
lion, an increase of $16.5 million in 
the year. And it is reasonable to 
assume that both sales volume and 
net earnings—the latter being aug- 
mented by lower interest charges— 
will moderately exceed the reported 
$2.19 per share earned in the June 
quarter of last year. Maintenance 
of the $1.50 quarterly dividend which 
will be paid June 1 seems a reason- 
able expectation, and an increase in 
the rate would not be surprising in 
view of the rather good protection 
and the strong current position. 
Later on the rumored stock split-up 
may be authorized should market 
conditions be favorable. 

The stock at a recent price of 92 
is selling at 14 times earnings for 
the twelve months ended March 31, 
and offers a net yield of 6.5 per cent. 
While there are many factors of un- 
predictable importance in the im- 
mediate outlook, the issue in relation 
to probable earnings progress over 
the longer term appears to offer in- 
teresting possibilities for those in a 
position to ignore intermediate mar- 
ket movements. (Factograph No. 3.) 
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Possibilities 


Wuen a bond goes 
into default, it may or 
may not mean the be- 
ginning of the end. Many 
companies which encoun- 
ter financial difficulties 
necessitating cessation of 
bond service never find it 
possible to reorganize on 
any basis which affords 
hope of eventual substan- 
tial recovery by bond- 
holders. The bonds either 
become worthless or re- 
main indefinitely in a 
very low price range. An 
example is to be found in 
the case of the Minne- 
apolis & St. Louis Rail- 
road, which went into 
receivership in 1923. Its 
bonds have had periods 
of temporary speculative recovery, 
but they are currently quoted from 
2 to 5 per cent of par value. 

Obviously, no one wants to buy 
into a default situation which offers 
little or no hope of resuscitation. 
On the other hand, in other periods 
of recovery from severe depressions, 
bondholders who have had the pa- 
tience to watch the fortunes of their 
companies mend over a period of 
several years have been rewarded by 
very gratifying capital recoveries. 
Some bond issues now outstanding 
(such as Atchison, Topeka & Santa 
Fe adjustment 4s) were originally 
issued as reorganization securities, 
but have since attained a very high 
investment standing. There have 
been instances of large profits accru- 
ing to bondholders who received 
stock in new companies under re- 
organization plans. Where the 
former bondholders have held on to 
the reorganization stock for several 
years, and the new companies have 
prospered, they have sometimes seen 
their equities appreciate to an 
amount larger than the par value of 
their old bond holdings. 


Recovery Prospects 


Between the two extremes, there 
have been numerous instances of 
recovery of a substantial part, but 
not all, of the investment position 
which prevailed prior to the bond 
default. This will probably be the 
record of many of the bonds now in 
default. The extent of the possibili- 


—Gendreau Photo 
A long term upward trend of earnings of com- 
panies in reorganization implies good possibili- 
ties for enhancement in selected defaulted bonds. 


ties for eventual recovery depends 
upon two factors; the success of the 
company after reorganization, and 
the nature of the securities received 
in exchange. Even assuming that 
the new company shows a_ good 
record of earnings, recovery pos- 
sibilities are obviously limited if, 
for instance, a former holder of a 
$1,000 senior bond receives only a 
$500 junior bond in reorganization. 
If, on the other hand, the bond is 
convertible, or shares of new stock 
are received in addition, the scope 


of potential recovery is considerably . 


enlarged, since the new stock may 
be expected to appreciate if the com- 
pany realizes good earnings. 


Selections in Defaulted Bonds 


PRICE RANGE 8—10 Recent 
Missouri Pacific Price 

PRICE RANGE 10—20 
Chicago & Eastern Illinois 


Denver & Rio Grande Western 

PRICE RANGE 20—30 
National Public Service 


Wabash Railway 
PRICE RANGE 30—140 
New Orleans, Texas & Mexico 
35 
Postal Telegraph & Cable 


30 
Western Pacific 

Ge) 1966 35 

PRICE RANGE 40—50 
Chicago & North Western 

40 
Rio Grande Western 

_ PRICE RANGE 50—60 
Chicago, Milwaukee & St. Paul 

56 


Defaulted Bonds 


Comparatively few of 
the major companies 
which were forced into 
receivership or  bank- 
ruptcy trusteeship during 
the past few years have 
completed reorganizations. 
Long delays seem to be 
inevitable, especially in 
utility and railroad trus- 
teeships. Industrial com- 
pany reorganizations can 
usually be worked out 
more quickly, but con- 
siderable time is gen- 
erally required to formu- 
late and consummate a 
reorganization plan even 
for companies in this 
group, especially if capi- 
talizations are relatively 
complex. 

Consequently, in respect to the ma- 
jority of the defaulted bonds which 
are actively traded, there is no cer- 
tainty as to the nature of the re- 
organization plans which will finally 
be adopted. This fact represents 
one of the largest speculative ele- 
ments in a commitment to bonds in 
this group at the present time. 
However, it is still possible to dis- 
criminate in this field, since prices 
can be judged in relation to indicated 
minimum treatment in a _ drastic 
reorganization and to probable earn- 
ings trends over the next few years. 


Speculative Factors 


The selections of defaulted bonds 
in the adjoining table range from 
the highly speculative, which will 
probably not receive more than a few 
shares of preferred or common stock 
in reorganization, to the relatively 
conservative, which will probably be 
subjected to only a moderate scaling 
down of interest. The current price 
ranges give a fairly reliable indica- 
tion of the degree of speculative risk 
represented. The bonds might be 
given consideration as media for 
transfer from unpromising or ob- 
scure default situations. New com- 
mitments having no such motive can 
be recommended only from a strictly 
long term viewpoint. The bonds will 
tend to fluctuate on earnings reports 
and reflect general trends in the 
speculative markets, but holders 
should be prepared to await the more 
lasting effects of reorganization. 
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Shoe Stocks— 
Stable Income Group 


Well managed shoe companies have consistently earned | 

a fair return on their invested capital. While prospects 

for appreciation are moderate, shares are attractive as 
steady income producers. 


EGARDLESS of economic con- 
ditions the demand for foot- 
wear remains relatively _ stable, 
constituting an almost unvarying 
need in the daily existence of the 
people. This country has been a 
pioneer in the development of all 
kinds of machinery and equipment 
used in the process of making a shoe 
and still leads in this field. Shoe 
manufacturers hire these machines 
on a rental basis calculated on the 
amount of actual production, a pro- 
cedure which makes this cost factor 
very elastic and reduces depreciation 
and obsolescence charges to a mini- 
mum. This method is also respon- 
sible for the practice of producing 
largely against orders, because 
rentals would rise with increased 
production for inventory, and thus 
overproduction is practically non- 
existent in this industry. On the 
other hand production runs in cycles 
with two annual peaks because of 
the seasonal character of sales which 
are heaviest in the spring and fall. 
Last year’s production was 383.8 
million pairs, a gain of 7.5 per cent 
over 1934 and 6.2 per cent over the 
previous peak established in 1929 
with 361.4 million pairs. Production 
so far this year together with pros- 
pective demand indicate that last 
year’s record should be duplicated or 
perhaps even surpassed. Because of 
mark-ups made during the final 
quarter of 1935, shoe prices are 
now from 10 to 20 per cent higher 
than a year ago, but these advances 
are mostly in the medium and 
higher priced qualities. The upward 
trend for hides and leather has ap- 
parently been halted; a season of 
stable prices would obviate further 
advances of retail shoe prices and 
maintain present profit margins 
which, though small, are satisfactory. 


INTERNATIONAL SHOE is the larg- 
est shoe manufacturer in this coun- 
try. For the fiscal year ended 
November 30, 1935, it reported sales 
of $83 million against $77 million 
for the previous twelve months, but 
net per share dropped from $2.69 in 
1934 to $2.56 in the 1935 fiscal 


prices upon net profits. 


period, reflecting the lag in shoe 
price advances compared with the 
increase in hide and leather price. 
The company’s policy of tanning the 
bulk of its own needs has greatly 
mitigated the effects of rising hide 
A strong 
financial position and prospects of a 
more advantageous relationship be- 
tween costs and prices assure con- 
tinuance of the present regular divi- 
dend rate of $2 a share plus 
occasional extras. At a current 
price of 48 and the regular rate 
(excluding the 25-cent extra paid 
last year) a yield of 4.2 per cent 
is offered. (Factograph No. 137.) 


ENDICOTT-JOHNSON, ranking sec- 
ond in size of annual production, 
reported net sales of $58 million for 
the fiscal year ended November 30, 
1935, as against $56 million for the 
previous twelve months. Net per 
share declined from $4.34 in 1934 
to $4.21 in 1935, for the same 
reasons that caused the decline for 
International Shoe. Better profit 
margins are 
higher shoe prices established on 
the 1936 lines. This company, also, 


tans practically all its raw material 


—Finfoto 


Shoe Machinery—Secret of the 
Industry’s Efficiency? 


expected from the. 


requirements, which aids in main. 
taining remunerative profit margins, 
Continuance of the present $3 divi- 
dend rate appears to be assured and 
the common stock at a current price 
of 63 yields 4.8 per cent. (Facto- 
graph No. 29.) 


BROWN SHOE, the third among 
domestic producers, sold $24.9 mil- 
lion worth of shoes during the fiscal 
year ended October 31, 1935, com- 
pared with $26.8 million the year 
before. Earnings for the last fiscal 
year were $3.59 a share (including 
$1.62 from inventory reserve) com- 
pared with $3.71 for the 1934 fiscal 
period. The company specializes in 
medium and low priced shoes and 
also’ produces part of its sole and 
upper leather requirements. The lag 
of mark-ups in the lower priced field 
—where consumers’ resistance is an 
important factor—and limited tan- 
ning facilities principally account 
for this decline, but present prices 
promise better profit margins for 
the current year. The $3 dividend 
rate would have been unearned last 
year had inventory reserve not been 
drawn upon and the more speculative 
position of Brown’s common stock— 
as compared with that of the other 
companies—is reflected in the higher 
yield of around 54 per cent at cur- 
rent prices of about 55 for the 
issue. (Factograph No. 222.) 


Gay Re-elected 


= UNUSUALLY heavy balloting, 
members of the New York Stock 
Exchange at their annual election 
on May 11, re-elected Charles R. 
Gay, president for a second year. 
Mr. Gay has been particularly ac- 
tive in promoting public relations 
between the exchange and the gen- 
eral public, much of his time during 
the past year having been spent in 
traveling throughout the country 
delivering addresses and talks on the 
economic functions of the Exchange 
and the mechanics of security trans- 
actions. In addition E. H. H. Sim- 
mons was re-elected vice president 
at a special meeting of the Govern- 
ing Committee. Mr. Simmons was 
president of the Exchange from 
1924 until 1930. 
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American Tel. Tel. 
Business Barometer 


Number of ’phones in use now within 11 per 
cent of 1930 high. With earnings definitely on 
up-trend, common stock offers attractive re- 
turn as well as longer term prospects of 


appreciation. 


IGHER taxes, lower rates, 

Federal regulation and investi- 
gations are no new threats to the 
world’s greatest public utility. These 
situations have arisen before and will 
probably continue. The uncertainties 
involved are important but more im- 
portant is the fact that the Ameri- 
can Telephone & Telegraph Company 
is going serenely on about its busi- 
ness—and business is much better. 
In 1929 at a price that reached 310, 
the common stock was a “blue chip,” 
held to a large extent by people de- 
pendent upon the dividend return. 
Directors have realized their respon- 
sibility to these investors—there 
were 657,000 of them at the end of 
1935—and in spite of much lower 
earnings the old dividend rate of $9 
a year was maintained throughout 
the depression. Today at a price of 
approximately 155 the shares still 
have most of their old investment 
rating and in addition offer an 
attractive return of about 5.8 per 
cent. 


Tax Threat 


For the year 1935 taxes increased 
some 7.2 per cent over the previous 
year and amounted to $5.08 per 
share of common stock. As a result 
of legislation passed in 1935, Federal 
taxes will be increased in 1936 by 
about 10 per cent, of which almost 
half is the new tax for unemploy- 


ment compensation. In addition, the. 


new tax bill now before Congress 
does not, in its present form, exempt 
from taxation dividends paid by the 
operating subsidiaries of the system 
to the parent company. 

However, the tax situation is not 
as serious as the above figures in- 
dicate. An elaborate and expensive 
pension system has been in effect 
for many years and it appears likely 
that the payments to the company’s 
private fund will be reduced by 
about the same amount as the gov- 
ernment compensation tax. Finally, 
should the new tax measures be 
passed in their present form—al- 


though this 
seems unlikely 
—it would not 
be impossible 
for the com- 
pany to combine 
its various re- 
search, engi- 
neering, manu- 
facturing, sup- 
ply and operat- 
ing units into a 
single company 
and thus avoid 
the heavy tax 


—Douglas-Gendreau 
The Average Increase of 2.4 Million Calls per Day in 1935 
Is Indicative of Recovery 


on most inter- 
company’ dividend distributions. 

The Federal Communications Com- 
mission is at present investigating 
this and other telephone companies 
under Congressional direction. The 
investigation shows signs of being a 
long drawn out affair and probably 
will not be concluded for some time 
to come. In view of the fundamental 
soundness of the business it does not 
appear likely that this investigation 
will have any permanent effect upon 
the enterprise; at least, not in the 
reasonably near future. 


Installations Gain 


General economic improvement ap- 
preciably accelerated the rate of 
telephone service expansion by this 
company and its Bell System asso- 
ciates during 1935. The total num- 
ber of telephones in use increased 
to 13.8 million at the close of the 
year, a gain of 3.5 per cent over 
the year before and within 11 per 
cent of the maximum development 
reached in 1930. As a result, earn- 
ings which fell off sharply during 
the depression have recently been 
showing a more favorable trend. 
For the twelve months ended Febru- 
ary 29, 1936, net was equal to $7.43 
a share as compared with $5.96 per 
share earned in the previous twelve 
months. Part of this gain is due to 
a reduction in fixed charges which, 
for this period, resulted in a saving 
of over 28 cents per share. 


At current levels the stock— 
which. is rapidly regaining its 
“widows and orphans” status—ap- 
pears attractive for purchase and 
retention by those persons who want 
a high grade income producing 
equity. Appreciation possibilities 
are not exceptional, but with con- 
tinued business improvement moder- 
ate price enhancement should be 
witnessed. (Factograph No. 25.) 


German Dirigible 
Diesel-Engined 


Alt planes now being delivered to 
the German national air trans- 
port system are equipped with 
Junkers Diesel engines and gasoline 
motors in older planes are being re- 
placed. The dirigible Hindenburg 
has Diesel engines, thus reducing the 
fire hazards of this hydrogen filled 
lighter than air craft. In many 
planes, American designed  air- 
cooled, radial gasoline engines— 
built under license in Germany— 
will thus be eliminated. Advantages 
of Diesel engines are: (1) Fuel con- 
sumption lower by 20 per cent. (2) 
Fire hazard virtually eliminated. 
(3) No spark plug interference with 
radio transmission and reception. 
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High Yield Guaranteed Stock| 


Boston & Albany capital stock, guaranteed by New York 
Central under lease, is available on a rather attractive 


A! a recent price of 131, the 
capital stock of Boston & 
Albany Railroad offered a net cur- 
rent return of almost 6.7 per cent 
which compares with a yield of 5.5 
per cent on the junior bonds of the 
New York Central. Considering 
that the rentals of the Boston & 
Albany constitute a fixed charge of 
the Central under the terms of a 
lease which runs to 1999, the dis- 
parity in the yield of the stock and 
the junior bonds of the lessee com- 
pany is not easily reconciled. The 
lease agreement provides for an 8 
per cent dividend on the capital 
stock, in addition to bond interest, 
rentals, taxes and organization ex- 
penses. Income received by the 
Boston & Albany in the form of 
interest on investments also is dis- 
tributed to the capital stockholders, 
such payments amounting annually 
to 75 cents per share. These extras 
and the regular rate have been 
maintained continuously since 1901. 


yield basis. 


The Guaranteed Rail Is an Important Part 
of the Industrial Picture 


The Boston & Albany’s operated 
property consists of 368 miles of 
lines, of which 199 miles are the 
main line between Boston and Rens- 
selaer, New York. While the operat- 
ing record of the road in the past 
several years would seem to indicate 
that the connection is unprofitable 
to the Central, it reflects a division 


of revenues on long haul traffic which 
is believed greatly to favor the lessee 
company, and the road is very valu- 
able as an originator of traffic. It 
might also be pointed out that the 


operating ratio of the B. & A. is | 


around 10 per cent above that of the 
Central, which would lead one to 
suspect that maintenance and trans- 
portation expenditures are rather 
liberal. 

The capital stock evidently has 


been sympathetically affected in the | 


past few weeks by the general weak- 
ness in the obligations of the other 
New England roads. But with the 
status of the Central showing con- 
siderable fundamental improvement 
and in view of the importance of the 


B. & A. to the parent company, divi- | 
dends on the capital stock appear © 


safe and the issue will appeal to 
those interested in obtaining a 
greater than average yield at only 
a nominal sacrifice in marketability. 
(Also FW., Nov.27,’35.) 


Short Selling—An Aid 


A free and open market is highly desirable, but the 
importance of short selling to the maintenance of an 
orderly market has been exaggerated. 


HENEVER a downward price 

trend develops in the stock 
market a new crusade against short 
selling is almost certain to follow. 
And the greater the extent of the 
reaction the more insistent are the 
demands that this type of dealing 
in securities be further restricted, if 
not completely outlawed. 

Thus it is that distant rumblings 
now are being heard concerning the 
inherent ability of the shorts to in- 
fluence market movements. But this 
time, at least, there seems to be a 
rather unusual condition in the mar- 
ket which is obviously unfair—plac- 
ing, as it does, the short seller in a 
most advantageous technical position. 
The buyer of stocks under present 
market regulations is forced to put 
up 55 per cent of his transactions. 
The short seller, on the other hand, 
needs maintain a margin of only ten 
points, irrespective of the price of 
the securities (this is the minimum 
requirement; some brokerage houses 


may require a larger margin) and 
therefore one can sell five or more 
times as many shares short on the 
same amount of capital as he can 
buy of a stock selling over 90. In 
lower price ranges, the advantage to 
the short seller is less pronounced, 
but the opportunity for larger oper- 
ations on a given unit capital still 
exists. 

There are few average traders 
who understand short selling or 
have the developed psychology to 
make a success of the operation. 
The professionals are much better 
equipped by experience and by closer 
contact with the technical phases of 
the market. The amateur operator 
is almost invariably bullish—except 
after a long decline when he senses 
the trend too late. Moreover, short 
selling is essentially a short term 
operation; a science which obviously 
does not adapt itself to the average 
program. 

Nor does it appear that the special 


restrictions imposed against short 


selling work any undue hardships | 


against the big operators. Speci- 
fically, there is the rule which pre- 
vents the sale of a stock short at a 
price, below the last sale. While this 
regulation may have restricted the 
amount of short sales recently be- 
cause of the thin markets, the oper- 


ators have in the past been able to | 


circumvent this provision success- 
fully. For instance, a few months 
ago a big operator was active in a 
listed mining stock. Evidently de- 
ciding that the price was too high, 


he began to build up a short posi- | 


tion, meantime retaining a _ small 
block of the stock but ending up 
short on balance. When the time 
seemed ripe, he dumped his long 
stock (which was not subject to 
any restrictions), broke the market 


sharply through the pressure of the © 


offerings, and was able to cover his 
short position at a profit which made 
the operation worth while. 

The practical side of short selling 
is yet another matter. The attitude 
of most market students who profess 
at least a theoretical knowledge of 
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the workings of the securities mar- 
kets is that short selling provides a 
definitely stabilizing influence—a 
force which retards a bull movement 
and which also furnishes buying 
power in a declining trend when 
support is most needed. The op- 
posing viewpoint considers that the 
pressure of short selling is the 
heaviest only when the market is 
the most vulnerable, i.e. when the 
rise has begun to round off. And 
that far from providing a cushion 
in a decline, the covering by the 
shorts comes after liquidation has 
been practically concluded, to cause 
the sharp rallies which in extent and 
abruptness invariably lead to further 
selling. 

Probably both attitudes—which 
are intended to represent the ex- 


tremes—are not entirely tenable. 
One can argue that had it not been 
for the restrictions against the 
shorts the thirteen-month bull mar- 
ket of 1935-1936 could never have 
happened. On the other hand, it 
was largely due to the tribulations 
of a few shorts that we had such 
wide advances in some of the more 
volatile market leaders. 

In the final reasoning one should 
not overlook one fundamental pre- 
mise: the forces of speculation can- 
not long be the dominating influence 
on the markets. Intermediate move- 
ments can be partly shaped by the 
technical position, and there can be 
a temporary trend formed through 
concerted buying or selling. But 
in the long run, business conditions 
tempered by political factors are the 


sole determinent of security prices. 
There usually is an unpredictable 
element of discount present which 
causes the market to go beyond ac- 
tualities for a while. But such a 
condition does not long obtain. 

It is to be doubted whether the 
absolute prevention of short selling 
would be at all helpful to the main- 
tenance of an orderly market. We 
are not concerned with the ethical 
side of the picture, but doubtless the 
short sellers do help in bringing 
technical readjustments in share 
prices to a more rapid conclusion. 
The thought is expressed, however, 
that short sellers should be treated 
equally with those who purchase 
stocks on margin; and _ publicity 
should be given the size of the short 
interest at more frequent intervals. 


Utility Helped Bond Conversion 


Recent conversion of some $12 million bonds cut into 
common stock’s equity, but, this is being absorbed by 
current upward earnings trend. 


i RESPONSE to improved gen- 
eral business and industrial con- 
ditions, electric output of American 
Water Works & Electric has reached 
a new high and as a result a five-year 
period of declining earnings has been 
reversed. Profits of the company are 
governed largely by the prevailing 
rate of industrial activity, especially 
in the coal, iron, steel and glass in- 
dustries, the largest individual con- 
sumers of power on the company’s 
lines. Originally a water company, 
American Water Works now derives 
about 70 per cent of its gross revenue 
from electric light and power sub- 
sidiaries operating in one of the most 
highly industrialized sections of 
the country, concentrated largely in 
southwestern Pennsylvania, and 
northern West Virginia. Although 
there are a number of uncertainties 
involved, the company is in a posi- 
tion to benefit from further re- 
covery. 


Conversion Effected 


Early this year, 
$12 million of convertible bonds 
were converted into common stock, 
thus effecting a sizable saving in 
fixed charges. However, this in- 
crease in the number of shares out- 
standing—amounting to almost 35 
per cent—has resulted in a smaller 
per share equity in net profits. 
Nevertheless, per share earnings 
for the 12 months ended March 31, 
1936, amounted to $1.07 based on 
the increased stock, as compared 


approximately . 


with earnings of 94 cents for the 
previous 12 months, based on the 
stock then outstanding. Those earn- 
ings do not reflect the savings in 
fixed charges mentioned above, which 
in the future will result in an annual 
saving of approximately 25 cents per 
share of stock now outstanding. 
After reducing the dividend rate 
on the common stock three times in 
the period from May, 1932, to May, 
1935, the company omitted the quar- 
terly distribution due to be paid 
last August and a total of only 45 
cents per share was paid in 1935. 
Common stockholders were recently 
told by the management that as soon 
as directors knew the outcome of the 
pending corporate tax legislation, the 
matter of dividend resumption would 


be considered. Taxes last year, it 
may be noted in passing, were 
equivalent to $3.25 per share of 
common. As a holding company, 
American Water Works is vulnerable 
to the provisions of the Utility Act 
of 1935, and the proposed tax bill . 
that is now being considered. Pres- 
ent indications point to a drastic 
revision of the tax bill before it 
reaches its final form but, of course, 
it is impossible to estimate the ex- 
tent of such changes. 

But viewing the situation as a 
whole the prospect of improved elec- 
trical output and consequent larger 
earnings appears to more than off- 
set the hazards surrounding this 
public utility holding company. The 
stock, recently quoted about 20, dis- 
counts rather fully the uncertainties 
involved and may be considered for 
purchase as a long term speculation 
in a growing member of the public 
utility industry. (Factograph No. 
337.) 


Why Is Water Power More Important to American Water Works 
than Water Service? 


—Finfoto 
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| VALUABLE FOR FUTURE REFERENCE 


No. 73 California Packing Corporation | No. 42 Standard Oil Company of California 
roe omnings and Price Range (CFF) Earnings and Price Range (SC D) 
Data revised to May 13, 1936 80 Fiscal Yr. end. Feb. 28, 1 Yr. later = 
Incorporated: 1916, Cal. Main office, 101 60 iuice Bangs Data revised to May 13, 1936 60 rice Range 
California Street, San Francisco, Cal. Corporate 40 Incorporated: 1926, Del. Office: San Francisco, 45 
office, 90 West Broadway, New York City. An- 20 Cal. Annual meeting: First Thursday in May. 30 . —_ 
nual meeting: Third Tuesday in May in New 0 $6 Number vf stockholders, 68,934. 15 Adinsted for 2% Stock dividend 
York City. Number of stockholders, 10,627. Eprned For Store $3 Capitalization: Funded debt None + 
Capitalization: Funded debt..... $7,500,000 0 Capital stock (no par)...... 13,014,754 shs 
Capital stock (mo par)......... 965,073 shs Welt Per Share 4 
6 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: The largest packer and distributor of dried 
fruits, canned fruits and vegetables in the world, sold under 
internationally advertised trade names such as “Del Monte,” 
“Gold Bar,” “Glass Jar,” “Sun-Kist,” and “Luxury.” Also 
distributes canned fish, coffee and other food products. 

Management: Very progressive; has been responsible for 
company’s growth since its consolidation in 1916. 

Financial Position: Strong. Working capital on February 
29, 1936, $20.4 million; cash, $2.2 million. Working capital 
ratio: 3.8-to-1. Book value of capital stock, $43.14 a share. 

Dividend Record: Paid dividends at various rates every 
year since 1917 with exception of 1932 and 1933. Making 
quarterly payments, though no regular rate yet established. 

Outlook: Earnings depend primarily upon peaches, pine- 
apples and salmon, in order of importance. Profit margins 
fiuctuate with size and quality of crops but marketing 
agreements tend to minimize such natural variations. 

Comment: Stock has been subject to comparatively wide 
fluctuations, in accordance with year to year earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended February 28 1931 1932 1933 1934 1935 1936 
Earned per share......... $0.09 DS$5.02 DS4.68 $4.23 $3.35 $2.63 
*Dividend paid.......... 2.00 None None 1.37 1.50 ; 
*Price Range: - 
53 19 3434 4434 4214 


*Calendar years. 


No. 85 Phelps Dodge Corporation 


Farnings and Price Range (PDO) 


Data revised to May 13, 1936 80 i for 4 for it- 
Incorporated: 1885, N. Y. as Copper Queen 60 in 1929 
Consol. Mining Co. Name changed in 1917. 40 i _ 
Office, 40 Wall Street, New York City. Annual 20 
meeting: Third Tuesday in April. Number of (4) co $6 
stockholders, about 13,000. rs $4 
Capitalization: Funded debt........... None $2 
Capital stock ($25 par)...... 5,048,982 shs Deficit Per Shane J 


$2 
1928 ‘29 ‘30 *31 ‘32 ‘33 ‘34 1935 


Business: One of the three largest copper producing and 
fabricating units in the United States; also mines con- 
siderable quantities of lead, silver and gold and smelts 
and refines large quantities of ores on a custom basis. 
Properties are concentrated in Arizona. Activities are well 
integrated from mining to the manufacture of a wide 
variety of finished copper products. 

Management: Highly progressive and well regarded. 

Financial Position: Very comfortable. Working capital 
at end of 1935, $19.5 million; cash, $9 million; marketable 
securities, $250,000. Working capital ratio: 2.4-to-1. Book 
value of capital stock, $32.34 a share. 

Dividend Record: Unbroken from 1917 to 1931, when 
payments were suspended. Dividends resumed in 1934 but 
no regular quarterly basis established. ; 

Outlook: Great gains have been made in righting statis- 
tical status of the industry, but room exists for further 
improvement. Low operating costs are an advantage. 

Comment: Although obviously speculative, because of 
nature of industry in which company operates, the stock 
is one of the more conservative issues in this field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31. Year's Total Dividends Price Range 
D$0.24 D$0.46 D$0.70 None 1154— 3% 
D0.13 0.11 D0.02 None 18%— 4! 
0.39 0.21 0.60 $0.75 18%—13\%4 


*Before depletion. 


Business: Formerly a member of Standard Oil “monopoly,” 
company is the dominant oil organization on the West Coast 
and one of the major integrated units of the industry. Owns 
large crude reserves in various parts of the country; largest 
is the ownership of one-half of the probable productive area | 
of Kettleman Hills district of California. 

Management: Highly regarded; among the most able 
and progressive in the business. 

Financial Position: Strong. Net working capital at end 
of 1935, $62.6 million; cash and securities, $23.5 million. 
Working capital ratio: 5.9-to-1. Book value of stock $42.80 
per share. 

Dividend Record: Payments uninterrupted since 1912. 
Present rate, $1 plus extras. 

Outlook: Earnings should continue sensitive to funda- 
mental trends of the oil industry, although conditions on 
the West Coast do not always conform to the intermediate 
fluctuations in other parts of the country. 

Comment: The stock is of conservative grade and ranks 
high among oil equities because of the company’s estab- 
lished competitive position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
Qu.ended:  Mar.31 June30 Sept.30 Dee.31 Year's Total Dividends Price Range 


$9.22 $0.30 $0.39 $0.16 $1.07 $2.00 31%—15\% 
ee D0.05 0.15 0.35 0.13 0.58 1.25 45 —1914 
ere, 0.31 0.45 0.39 1.41 1.00 §274—2614 
0.37 0.43 0.40 0.23 1.43 1.00 
No. 88 Thompson Products, Incorporated 


Data revised to May 13, 1936 jEorings and Price Range (THO) 
5 


Incorporated: 1901, Ohio. Office at 2196 

Clarkwood Road, Cleveland, 0. Annual meet- 60 Price Range 

ing: Last Tuesday in March. Number of stock- 45 

holders, about 2,000. Oo 

Capitalization: Funded debt........... None 0 a] $6 

Freierred stock ($5 cum. $4 
CORY. 10,000 shs Earned Per Shere $9 

Common stock (no par)........ 263,160 shs , 0 

Deficit Per Share 


2 
*Callable at $105 per share; convertible into 1928 ‘99 ‘30 ‘31 ‘32 ‘33 ‘34 1935 
common at a basic conversion price of $35 a 


share. 


Business: An important manufacturer of valves, pistons, 
tie rods, spring bolts, water pumps and other parts for 
automobile, airplane and other internal combustion motors. 
Sells parts for original equipment to leading motor manu- 
facturers and distributes replacement parts through over 
900 jobbers and dealers. 

Management: Death of former president, C. E. Thompson, 
in 1933, has apparently not affected continuity of policies 
responsible for success of company. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $1.8 million; cash, $334,938. Working capital ratio: 
2.3-to-1. Book value of common stock, $14.07 per share. 

Dividend Record: Arrears on old preferred liquidated in 
1935. Regular payments on new $5 preferred, none on 
common. 

Outlook: Although company does substantial replacement 
business, parts for new motor vehicles are more important, 
and earnings may be expected to follow trends of motor 
industry. 

Comment: New convertible $5 preferred is a semi-specu- 
lative investment; common is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June’30 Sept.30 Dec.31 Year's Total Dividends --Price Rane’ 
D$0.01 D$0.10 Ds0.26 Ds0.44 D$0.81 $0.30 10 — 2% 
DORI 0.81 0.49 D0.43 0.56 None 204— 534 
Ost 1.04 0.14 D0.37 1.35 None 20%—10 

1035......... 0.54 0.90 0.50 0.66 2.60 None 2634—13%4 
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No. 44 U. S. Smelting, Refining & Mining Co. 
Data revised to May 138, 1936 psEornings and Price Range (UV) 
corporated: 1906, Maine. Office: One State 
Boston, Mass. Annual meeting: Third 
Wednesday in May. Number of stockholders: 60 Price Rai 
preferred, around 9,500; common, 4,500. 30 
Capitalization: Funded debt 0 3 
*preferred stock 7 per cent eumu- Y Earned Per Share $6 
Common stock ($50 par).......528,765 shs DAAU —_ 


1998 ‘29 '30 '31 ‘32 ‘34 1935 


redeemable. 


Business: Engaged in the mining and processing of 
metals. Output consists largely of gold, silver, lead and 
zine with smaller quantities of copper, iron ore, coal and 
bismuth. Operates mines in Mexico, which produce some 
20 million ounces of silver and 100,000 ounces of gold per 
annum; silver-lead-zine mines in Utah; conducts gold 
placer operations in Alaska. 

Management: Aggressive in the development of the 
business and long identified with the mining of various ores. 

Dividend Record: Irregular. A rate of $3.50 was estab- 
lished from 1926 to 1929; thereafter at varying rates. No 
regular basis has evidently been established. 

Outlook: Earnings have been bolstered by silver buying 
policy of the Federal Government, and sales of this metal 
and gold have provided the bulk of recent earnings. Higher 
prices for base metals are favorable, and earnings should 
reflect general industrial conditions, although uncertainties 
in the silver price outlook is a disturbing factor. 

Comment: Stock is a highly volatile issue, even less 
stable than most other mining equities, because of com- 
pany’s erratic earnings record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dee. 31: 1930 1931 1932 1933 1934 1935 

Varned per share....... $3.54 $1.48 $0.64 $6.67 $8.35 $10.32 

Dividends paid........ 1.62144 1.00 1.00 5.00 8.25 8.00 
Price Range: 

36% 2584 2234 10554 141 1244 

1715 1235 10 1314 9654 92 

No. 90 Virginia, lron, Coal & Coke Company 

Data revised to May 13, 1936 afornings and Price Range (VK) 

Incorporated: 1899, Va. Office at Roanoke, Va. 48 TT 

Annual meeting: Third Tuesday in March. 36 ees 

Number of stockholders: about 500. 24 

Capitalization: Funded debt..... $1,400,000 =a = 

*Preferred stock (5% cum. Earned Per Share $1 

Common stock ($100 par)...... 10,000 shs $1 

Deficit Per Share $2 
*Callable at $105 per share, 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 19355 


Business: Operates bituminous coal properties and coke 
ovens in Virginia and Kentucky; blast furnaces have not 
been operated for about ten years. Company owns exten- 
sive soft coal lands aggregating some 128,000 acres. Oil 
and gas rights are leased to independent operators on a 
royalty basis. 

Management: Record indicates considerable ability when 
due recognition is given to difficult conditions prevailing in 
industry in which company operates. 

Financial Position: Fair. Working capital at end of 1935, 
$343,901; cash, $167,504. 

Working Capital Ratio: 2.7-to-1. Book value of common 
stock, $107.44. 

Dividend Record: Poor. No payments on preferred since 
1931, none on common since 1924. 

Outlook: Although broad upward trend of heavy industry 
should be of some aid, the fundamental position of the coal 
industry is unfavorable, adverse factors being excess ca- 
pacity and increasing competition from other fuels. 

Comment: Both preferred and common stock must be 
considered highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 
1932.........D$9.85 D$0.42 D$0.48 D$0.07 D$1.32 None 7 —2 
1933......... D0.48 D0.48 D2.06 None 145 — 2% 
D0.71 D0.25 D0.03 D1.34 None 9 — 3% 
1935......... D016 D054 D061 D053 D1.84 None 734— 2 


No. 21 Vulcan Detinning Company 


17 Earnings and Price Range (WX) 


Data revised to May 13, 1936 140 
Incorporated: 1902, New Jersey. Offices: Se- 105 Price Range 


waren, N. J. Annual meeting: First Thursday 70 
in May. 


Capitalization: Funded debt........... None 
Preferred stock 7% cum. 
15,223 shs 
Common stock ($100 par)....... $2,258 sas ZZ 


Business: More than 75 per cent of sales is ordinarily 
derived from sale of tin tetrachloride made from tin scrap 
and used by the broad silk manufacturing industry for 
weighting silk. By-products include pig tin and steel billets 
used by soldering and steel companies. Continental Can 
owns approximately 33 per cent of both preferred and 
common shares. 

Management: Aggressive. Since 1933 company has sup- 
plemented its income by buying and selling basic com- 
modities. 

Financial Position: Good. Working capital at end of 
1935, $1.8 million; cash and marketable securities, $593,000; 
inventories, $1.5 million. Working capital ratio: 4.4-to-1. 
Book value of common, $50.18 per share. 

Dividend Record: Payments have usually conformed 
closely to earnings. No regular rate on common. 

Outlook: Earnings of company move with activity in 
silk manufacturing industry. Company is confronted with 
competition from new sources of manufacture of tin tetra- 
chloride and possible diminution of its market through in- 
creased use of artificial silks, such as rayon. 

Comment: Small number of shares outstanding subjects 
common stock to wide price fluctuations and thus the shares 
must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 Sept.39 Dec.31  Year’sTotal Dividends Price Range 
$9.04 $0.19 DS0.09 $9.13 $1.50 7% 
D0.32 1.57 1.33 3.46 6.04 None 677%—1234 
| ee 1.86 1.35 3.36 0.16 4.73 3.90 82 —52 
1.20 1.44 1.56 2.15 6.35 4.00 §3 —(3144 
No. 24 Zonite Products Corporation 
“ Earnings and Price Range (ZP) 
Data revised to May 12, 1936 . Price Range 
Incorporated: 1927, Delaware Office: 405 20 
Lexington Ave., New York City. Annual meet- 10 
ing: Third Tuesday in March. 0 o 
Capitalization: Funded debt........... None = $2 
Capital stock ($1 par)........830,066 shs 1. 
Deficit Per Share 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Manufactures and distributes drugs and allied 
products. Leading trade-marked products are “Forhan’s 
Toothpaste,” “Zonite Antiseptic,” “Argyrol” and “Larvex.” 
Wholesale liquor business, established in 1933, was discon- 
tinued in 1935. 

Management: Includes number of men very prominent 
in other fields. 

Financial Position: Fairly satisfactory. Working capital 
at end of 1935, $644,000; cash, $453,000; inventories, $152,- 
000. Working capital ratio: 2.2-to-1. Book value of capital 
stock, $1.49 per share. 

Dividend Record: No payments since September, 1932 

Outlook: Competition in patent drug field continues keen 
and necessitates large advertising expenditures in order to 
maintain sales volume. 

Comment: Capital stock ranks as a distinctly speculative 
issue and is often subject to wide percentage fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ended: Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 
19 14 


$0. $0.21 $0.16 $0.07 $0.69 $0.55 
CH 0.19 0.15 0.02 0.45 None 
0.16 0.07 0.09 D0.12 None 734—334 
0.07 0.41 D0.12 None 734—256 


*To May 13, 1936, 


NEXT 


Stock ‘Factograhs 


WEEK 


114—Bendix Aviation 
115—Cerro de Pasco 


116—D., L. & W. 
120—Helme (G. W.) 


106—Pub. Serv. of N. J. 
107—Reynolds Metals 


109—Texas Corp. 
110—Union Carbide 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Our Next 
Depression 


When they will come is conjec- 
tural, but it is an inescapable fact 
that depressions are unavoidable. 
They are a part of the law of action 
and reaction. In our business cycles 
there is always a limit, a ceiling so 
to speak, and when it is reached a 
readjustment inevitably takes place 
until a new stage is set for another 
upturn. Prudence has_ always 
dictated a course of action which 
provides for such setbacks. When 
we were less Utopian in our ideals 
and more practical, our plan was to 
set aside reserves as a_ backlog 
against those rainy days. To what 
good stead it stood us in the bleak 
period between 1930 and 1933 is 
shown in the strength with which 
our outstanding corporations with- 
stood lean business. That test was 
the severest we have yet had to face, 
but our cash reserves staunchly held 
up hundreds of corporations. Had 
the situation been otherwise, general 
bankruptcy would have reached wide- 
spread proportions. 

Can we face the next depression 
so confidently and emerge from it 
equally as well? This is to be 
doubted, if these cash resources are 
to be subject not only to the drain 
of increasing tax burdens but to the 
unorthodox economic theory that the 
bulk of corporate earnings should be 
distributed to shareholders. This is 
a process that will make the down- 
pour from rainy days more severe 
and more injurious to our internal 
financial strength. 


Jiggles Take 
Their Toll 


With the recent sharp decline in 
security prices numerous jiggles 
turned acridly sour for those who 
found themselves impinged upon 
their hooks. We will always have 
them with us: no market can free 
itself from their undesirable. com- 
pany and the more active is the 
market the more do they hitch-hike 
along. Like leeches, they drop away 
when they have sucked all they could 
out of a market, or they are shaken 
off when the even tenor of the mar- 
ket’s upward surge is rudely inter- 
rupted by a sharp technical reaction 
such as recently occurred. 

Jiggles—that is a proper name— 
are apart from manipulation in that 


they have even less justification for 
existence for it can happen that in 
the one instance a security with merit 
and an encouraging future can be 
subject to manipulation, while such 
attributes are entirely lacking in the 
case of a jiggle of a discredited 
stock. 

The name “jiggle” has been prop- 
erly selected for it implies a form 
of titillation that wily operators 
adopt to incite the speculative in- 
stinct of unwary and overtrusting 
investors for their specialties. These 
students of frail human nature know 
full well that out of its pool they 
can catch enough hungry fish to 
make their angling profitable if they 
can make their lure sufficiently at- 
tractive through excessive churning. 

In the thirteen-month rising mar- 
ket, jigglers found the biting good 
despite the hints respecting their 
activities that have repeatedly been 
made in THE FINANCIAL WORLD and 
on the financial pages of the daily 
press. For their victims, it has 
turned out differently. With the 
subsidence of the speculative surge 
they find themselves hung up, high 
and dry. 


SEC Often 
Too Late 


The SEC has earnestly striven to 
uncover and outlaw these jiggles be- 
fore they could get much of a head- 
way, but these efforts have been 
more or less unsuccessful for by the 
time the Commission has collected 
enough evidence to move against 
them the jigglers have already filled 
their creels with enough fish to en- 
rich themselves and they care little 
what happens afterwards. 

It happens often that the jigglers 
are neither members of the New 


514 


York Stock Exchange nor connected 
with any of its members, and the 
Commission finds itself doubly 
handicapped in reaching them. 

However, intelligent investors 
have it within their own power to 
protect themselves against the lure 
of jiggles. They need only to find 
out about a stock, its management, 
its earnings and prospects. If these 
facts fail to justify its price, then 
it should be shunned. 


Probing 


Protective Committees 


In a lengthy report based upon a 
thorough investigation, the Securi- 
ties & Exchange Commission reveals 
the questionable practises it has 
found to exist in the methods pur- 
sued by security holders’ “protec- 
tive” committees. Among the most 
serious charges made, one refers to 
their “professional” nature, meaning 
thereby that they are organized to 
provide a means to make money for 
members composing them, and that 
in instances it has been discovered 
that these so-called protectors of the 
interest of unfortunate investors 
have taken advantage of their in- 
side information to buy and sell 
securities that they were supposed 
to protect. That these evils have 
existed is unquestionably true, but 
they were not general or widespread. 

Yet their presence has warranted 
the efforts being made to reorganize 
the protective system. This THE 
FINANCIAL WORLD has _ repeatedly 
pointed out. Proper checks and 
balances could be provided to control 
the system of investor-protection so 
that the fullest measure of actual 
protection could be secured. 

Unfortunately the report does not 
specify who among the protective 
committees were guilty of the un- 
ethical practises charged, and that 
tends to create the impression that 
the whole system is at fault. This 
is not true. There are any number 
of protective committees whose 
skirts are clean of criticism and it 
is unfair to include them all in a 
blanket indictment. Protective com- 
mittees are essential to conserve the 
interest of investors, and if they are 
freed from the incubus of profes- 
sional fee-hunting and inside specu- 
lation the service they are capable 
of performing is deserving of fair 
compensation. That could well be 
established by court supervision. 
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Bond Market 
Digest 


i bem volume of trading in bonds 
has recently fallen off almost as 
sharply as that of stocks. Never- 
theless, the market was compara- 
tively firm last week, and gilt edged 
issues made fractional advances. 


Standard Oil (N. J.) Financing 


Another interest rate record is 
destined soon to fall, when the 
Standard Oil Company of New 
Jersey sells an issue of 25-year 
debenture bonds bearing a 38 per 
cent coupon, for which a registra- 
tion statement has been filed with 
the SEC. This is believed to be the 
first instance of a publicly held long 
term, 3 per cent bond of any com- 
pany other than a railroad. There 
are only a few 3 per cent railroad 
bonds outstanding, some of which 
were issued in reorganizations. The 
exceptionally high credit standing of 
Standard Oil of New Jersey makes 
this company a logical one to “break 
the ice” with a three per cent issue. 
The 3 per cent mark has been closely 
approached in a number of utility 
company 3is which have been sold 
at premiums. The purpose of the 
new issue is to provide funds for 
the redemption of the 5 per cent 
guaranteed stock of the Standard 
Oil Export subsidiary. Rockefeller 
philanthropic organizations and 
others holding blocks of this stock 
are expected to absorb a large part 
of the new debenture issue. 


Philippine Ry. 4s 


Temporary retention of bonds is 
advised pending further develop- 
ments. (Recent price, 30.) Philip- 
pine Railway first 4s, 1937, were 
guaranteed as to interest by the 
former government of the Philippine 
Islands, and this guarantee has 
been assumed by the present Com- 
monwealth government, but neither 
régime assumed any obligation in 
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respect to principal. The company’s 
earnings for many years have been 
far below bond interest require- 
ments, an average of 44 per cent 
of bond interest having been covered 
during the past five years. There 
does not appear to be any possibility 
of payment of the full principal of 
the bonds when they mature July 1, 
1937. The Commonwealth govern- 
ment has indicated its willingness 
to purchase (at a discount) sub- 
stantial amounts of the company’s 
bonds and stock, with the proviso 
that the total to be acquired must 
amount to considerably more than a 
majority interest in the securities. 
The company has prepared a deposit 
agreement giving it authority to 
negotiate with the Commonwealth or 
other possible purchasers on a basis 
not less favorable than $350 per 
$1,000 par value of the bonds, not 
including the two 1937 coupons. 
Considering the road’s_ earnings 
record and other factors, this 
would appear to be a _ reasonably 
satisfactory basis of sale. How- 
ever, some holders are taking the 
position that the Commonwealth 
would continue to be liable for in- 
terest payments after default of 
principal. It is not apparent at this 
time whether there is any validity 
to this claim. 


Bond Redemptions 


Redemp- 
tion 
Issue: Amount Date 
American Water Works & Electric Co. 
Entire June 15 
Ashland Home Telephone Co. Ist, 5! 4s, 
Entire Aug. 1 
Belgium (Kingdom of) ext. 7s, 1955... .. $465,500 June 1 
Califorrnia-Oregon Power Co. 64 6s, 1942. Entire June 2 
Canadian Canners, Ltd., Gs, 1950....... Entire July 2 
Canadian Realty Corp.Ltd., Bist(s,1949 Entire June 1 
Chesapeake & Ohio Ry. Co., 41s, 1995. Entire July 1 
Union Terminal "41; 98 A & 5s 
Entire July 1 
Citizens National Mortgage Ist coll. tr. 
Entire June 1 
Cuba (Republic of) sug. stab. 514s, 1940. $588,380 June 1 
Denmark (Kingdom of) ext. 519s, 1955. . $1,183,000 Aug. 1 
Denver Union Stock Yard Ist fs, 1246... Entire July 1 
Dominion Coal Co. Ltd. Ist 5s, 1940.... $335,500 May 1 
Duke-Price Power Co. Ist A 6s, 1966.... Entire July 1 
Famous Player Canadian Corp. Ist A & 
BGs, & Deb. G6, 1908 ces Entire July 1 
Fletcher Joint 8 ock Land Bank Indian- 
Entire May 1 
Glidden Co. extd. 514s, 1£39.......... Entire June 2 
Gordon Baking Co. A (s, 1937-1938-1939 $360,000 June 1 
He-shey Creamery Co. Ist A 61s, 1937. Entire June 1 
Intertype Corp. 54s, 1942............ Entire June 1 
Iowa Electric Co. Ist & Ref. 5s B, satiate 
514s C, 1950 & 6s D, 1959. . Entire June 1 
Kahns (E. ) Sons Co. €s, 1942.......... Entire June 1 


Kalamazoo Vegetable Parchment Co. 
— Manufacturing Co. deb. 514s, 


Entire June 
Entire July 1 


Entire June 1 
Entire June 1 


Entire Oct. 15 
$99,000 June 1 


Michigan Electric Power Co. Ist 6s, 1944 
Mount Royal Tunnel & Terminal Co. 
National Acme Co. Ist 6s, 1942......... 
Northern Westchester Lighting Co. Ist 
Northwestern Stadium Corp. Ist 5s, 1941 
Norway (Kingdom of) ext. 514s, 1965. . . 
Palmer Corp. of Louisiana Ist 6s, 1938. . 
St. Joseph Water Co. Ist 5s, 1941....... 
St. rae Flour Mills Co., Ltd. Ist 6s, 
194 


Entire June 1 
Entire July 1 
Entire June 1 
$218,000 June 1 
Entire June 10 


Smith Bros. és, 1937. 
Swift & Co. Ist 344s, 1950 
Tacony-Palmyra Bridge Co. Ist 6s & 7s, q 

U pg Refrigerator Transit Co. 5s, 1937 


$1,000,000 May 15 


Entire July 1 
we ey oe Shoe Manufacturing Co. 7s, 
Wisconsin Gas & Electric Co. Ist A 5s, 
52 : June 1 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Co. 


Members 

New York Stock Exchange 
N. Y. Curh Exchange’ ( Assoc.) 
New Yorl Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 


Oil 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


“GRAPHS 
AND THEIR APPLICATION 


TO SPECULATION” 
By George W. Cole. . Just Published 


(Author of ‘‘Successful Speculation a Business’’) 


The graph method, as an aid in forecasting price 
trends in the grain market, is outlined in this new, 
278-page book. Lllustrated with 42 graphs and 9 
tables. Also of interest to the security speculator. 
The Head and Shoulder method in trading, of which 
Mr. Cole is considered one of the outstanding 
authorities, is completely described with detailed 
graphs. Explains top and bottom formations, daily 
market analyses, hedging privileges, ete. Price $7.50 
postpaid. Sent C.0O.D. if $1.00 is sent with order. 


BERNBEE PRESS 
208 Callander Ave. Dept. D Peoria, Tl. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots=100 Share Lots | 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York | 
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ADVERTISEMENT 


Vol. 65. No. 21 


Rand Aims 
Common Set-up 


G ALES of Remington Rand, Inc., 
products, which include a com- 
plete line of business and office 
equipment of every description, in 
each of the past 34 months have 
shown increases over the correspond- 
ing months of the preceding years. 

Recently, the company reported 
domestic bookings for the month of 
March 40 per cent greater than 
those of March a year ago, and 
April, too, ran substantially ahead 
of both April, 1935, and March, 
1936. Normally, April shows a sea- 
sonal decline in sales volume from 
the preceding month. 

During the same _ thirty-four 
months previous substantial losses 
were turned into handsome profits 
and late in April, the company’s 
board of directors ordered the re- 
sumption of common dividend pay- 
ments, voting the distribution of a 
15-cent quarterly cash dividend and 
a 1 per cent quarterly stock divi- 
dend, placing the stock on a 60 cent 
cash and a 4 per cent stock annual 
dividend basis. This is the first 
payment made to common share- 
holders since January 1, 1931, when 
a quarterly dividend of 40 cents a 
share was ordered. 

The fiscal year which ended 
March 31, 1936 was an eventful one 
for Remington Rand and its stock- 
holders, witnessing the first two 
steps in the company’s recapitaliza- 
tion program which has as _ its 
eventual goal a capitalization con- 
sisting only of common stock. The 
year just recently ended also saw an 
improvement in sales volume and a 
substantial rise in net profits. 

The first step in rearranging the 
company’s capital structure con- 
sisted of a reclassification of the old 
preferred shares into lower dividend 
bearing securities, eliminating at 
the same time outstanding dividend 
accruals. A $17,453,000 issue of 53 
per cent debentures was then re- 
funded into a new issue of $20 mil- 
lion twenty-year 41 per cent deben- 
tures which bear common stock pur- 
chase warrants. This issue was 
offered to old debenture holders, on 
a par for par basis, and then to 
common shareholders, with a large 
saving to the corporation in pre- 
miums, fees, commissions, etc., that 
would have accrued had the issue 
been underwritten. Common stock- 
holders subscribed for more than 
double the $4,250,000 of the new 
debentures available to them and it 
was necessary to make allotments of 
the issue to the holders of the junior 
security. 

There are now outstanding, in 
addition to the new 41! per cent 


debentures, a total of 196,441 shares 
of 5 per cent prior preferred, $25 
par, stock; 175,394 shares of $6 pre- 
ferred, $25 par, stock and 1,380,284 
shares of $1 par value common stock. 
Recently the company purchased in 
the open market, at discounts, more 
than $1,875,000 of these issues for 
retirement purposes. The stock ac- 
quired consisted of 9,702 shares of 
the 5 per cent issue and 16,800 
shares of the $6 preferred stock. 

The third and final step in the pro- 
gram to simplify the corporate capi- 
tal structure was announced recently. 
It is proposed to consolidate the 
present outstanding preferred issues 
into a new issue of $4.50 cumulative 
preferred stock bearing common 
stock purchase warrants for 134 
shares of common exercisable for a 
period of eight years at graduated 
prices. The proceeds from the ex- 
ercise of outstanding warrants on 
the 44 per cent debentures and the 
new preferred stock, plus the pro- 
ceeds from the exercise of rights 
oifered to common stockholders are 
to be used for the redemption, pur- 
chase, or retirement of outstanding 
funded debt and preferred stocks. It 
is estimated that upon complete 
elimination of senior securities the 
company will have outstanding only 
approximately 2.5 million shares of 
common stock, 


For the twelve months ended 


February 29, 1936, Remington Rand 
earned a net profit of $2,991,447, 
equivalent after preferred dividends 
to $1.25 a common share. Net in- 
come for the same period would 
have equalled $1.61 a common share 


had all prior charges been elimi- 
nated for the period. 

The revival in general business 
activity with the coincident increase 
in the replacement demand for office 
equipment, found Remington Rand 
ready with new products and im- 
provements on its standard ma- 
chines. Supplementing the demand 
for office equipment, is the large 
potential market recently opened up 
by the Social Security legislation 
enacted by Congress, which will re- 
quire corporations to keep a vast 
amount of statistical information 
concerning employes. 

Late in the Fall of 1935, the com- 
pany launched an extensive radio 
advertising campaign, sponsoring 
over a nation-wide hook-up, the 
“March of Time,” and later adding 
Edwin C. Hill, one of the most 
popular of the news commentators. 
On these programs, the company 
featured its line of portable type- 
writers, both noiseless, and the con- 


ventional “noisy” machines. The 
campaign reached its height in time 
for the Christmas buying and 


December sales were the largest 
of any month since April, 1930, and 
the biggest December in five years. 

Remington Rand is expected to 
show for its fiscal year which ended 
March 31, 1936, a net income 
approximating $3 million, or equiva- 
lent, after allowing for full an- 
nual dividends on the preferred 
stocks, to $1.25 a share on the out- 
standing common stock. This com- 
pares with net earnings of $1,750,- 
591, equivalent to 39 cents a common 
share earned in the preceding fiscal 


NINE-YEAR RECORD OF REMINGTON RAND 
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year. For the 1935 calendar year, 
from January 1 to December 31, the 
company’s net income amounted to 
$2,670,000, or $1.01 a share on its 
common shares as compared with 
$1,661,000 or 28 cents a common 
share earned in the twelve months 
ended December 31, 1934. This is 
an increase of 261 per cent, a show- 
ing which far surpasses that of 
other companies in the industry. 
On the opposite page is a chart 
showing the average monthly sales 
and earnings of Remington Rand 
by quarters from the period April, 
1927, to January, 1936, which 
graphically illustrates that at the 
beginning of the 1935-36 fiscal year, 
the company’s average monthly 
sales volume was running at the 
same rate as the June quarter of 
1931. In that year, the average 
monthly deficit was approximately 
$250,000. On the same sales volume, 
the deficit was converted last year 
into an average monthly NET PROFIT 
of $250,000. The trend line of the 
average monthly earnings during 
the year the chart shows, followed 
that of the sales volume very closely. 
Remington Rand is one of the 
largest units in the office equipment 
industry. It was formed in March, 
1927, as a consolidation of the 
Remington Typewriter Co., the 
Dalton Adding Machine Co., Powers 
Accounting (punched card devices) 
and the Rand-Kardex Bureau, Inc. 
Later, several other domestic and 


foreign companies were absorbed. 

The company’s products supple- 
ment each other and include type- 
writers, accessories and _ supplies, 
stencils, adding machines, bookkeep- 
ing, computing and tabulating ma- 
chines, sorters, filing equipment, 


steel filing cabinets, office furniture, . 


indexing systems, safes and safe 
cabinets, loose leaf devices, printed 
systems, guides and folders. 

For the five years prior to the 
merger, the combined sales of the 
constituent companies showed an 
almost uninterrupted increase from 
$39,140,00C in 1922, to $57,272,000 
in 1926. After the consolidation, 
sales rose to the record high peak 
of $64,180,000 in 1930. On this 
sales volume the new company re- 
turned a net income of $6,040,000, 
equivalent after preferred dividends, 
to $3.51 a common share. 

Remington MRand’s_ operations 
reached their lowest point in 1933, 
with a sales volume of $22,483,000, 
and a net loss of a little more than 
$3,000,000. In 1934, however, 
$5,500,000 more business was se- 
cured and in the next year another 
$3,400,000 was added to annual 
sales. As a result of the larger 
annual volume of business, aggre- 
gating more than $33,380,000 in the 
1935 fiscal year, and an increase of 
only some $6,500,000 in operating 
and management expenses, the 
$3,000,000 net loss of 1933 was con- 
verted into a net profit, after all 


charges, of better than $1,750,000 
for the fiscal year ended March 31, 
1935. For the 1936 fiscal year, net 
income will double that figure. 

A study of Remington Rand 
balance sheets since the company’s 
formation in 1927 will reveal a con- 
sistently strong financial condition. 
The management operated all 
through the depression on _ the 
theory that a strong financial posi- 
tion was mandatory. Year after 
year, the company has shown large 
holdings of cash, and in addition, 
KEPT well ahead of the annual sink- 
ing fund requirements on the old 
54 per cent debentures. 

Sales of the company’s products 
are made the world over, approxi- 
mately one-third of the total annual 
business being done abroad. The 
company maintains manufacturing 
plants in some seven foreign coun- 
tries in addition to the fourteen 
plants located in the United States. 
All of the company’s foreign sub- 
sidiaries operating in the black dur- 
ing the depression and are continu- 
ing to show increasing profits. The 
largest percentage of Remington’s 
sales are made direct to the con- 
sumer through branch offices which 
are located in some five hundred of 
the important cities of the world. 
About twenty-five per cent of the 
foreign business is done through 
dealers, while only a small percent- 
age of the total domestic sales are 
obtained through this medium. 


Changes tor Commercial Solvents 


Expiration of patents, new synthetic products, new 
lacquers and varnishes and keen competition complicate 
Commercial Solvents’ problems. 


T a price of 17 a share the 
business of Commercial Solvents 
is valued in the market at a total of 
$44.8 million. Total assets in the 
December 31, 1935, balance sheet 
were carried at but $20.7 million. 
Even considering the fact that part 
of the company’s equipment and 
buildings acquired prior to December 
31, 1932, are carried in the books at 
the nominal value of $1, and allowing 
for good will of $1.2 million, the pres- 
ent market price seems rather gener- 
ous unless it can be supported by 
promising earnings prospects. _ 
Last year company’s net was equi- 
valent to $1.02 a share against 89 
cents in 1934, or a gain of 14.6 per 
cent. Sales, on the other hand, in- 
creased 21.7 per cent but cost of sales 
practically doubled in 1935 as com- 
pared -with the previous twelve 
months. For the first quarter of 
this year, earnings equalled 23 cents 
a share against 21 cents a year ago; 


sales figures were not published for 
the periods. 

From a weak financial position in 
1923 Commercial Solvents rose to its 
present status practically on the 
strength of the Weizmann patents 
for the manufacture of butanol 
(butyl alcohol) from corn or rye 
by a process of fermentation. The 
exploitation of these patents (which 
expire next September) was favored 
by a simultaneous expansion of the 
automobile industry, the best cus- 
tomer for butanol, which is used as 
a solvent for varnishes and lacquers. 
However, decisive changes have oc- 
cured in this field during recent 
years. Many automobile manufac- 
turers have turned to a glyptol resin 
base for lacquers. 

Furthermore, competition in the 
manufacture of butyl alcohol has be- 
come much keener during recent 


years because of increased produc-. 


tive capacity. A number of rather 


drastic price reductions were re- 
corded during the last two months, 
an instance being butyl alcohol drop- 
ping from 11 cents to 84 cents a 
pound with corresponding weakness 
in prices of a number of cther 
important solvents. 

Anticipating such developments 
the management of Commercial 
Solvents during the last few years 
has made strenuous efforts to diver- 
sify its production and has extended 
its activities to the manufacture of 
grain alcohol, alcohol from molasses, 
carbon black, liquor and synthetic 
chemicals. 

Obviously this diversification pro- 
vides for additional sources of reve- 
nues, but the keen competition from 
new products and the price structure 
in the solvent industry are such that 
material gains in profits are rather 
improbable in: the near future. In 
addition Commercial Solvents has 
not yet consolidated its new ven- 
tures. Hence, sufficient uncertainties 
appear to exist to warrant transfer 
into situations with more clearly 
defined prospects. (Factograph No. 
164.) 
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7 3 Firms 
Showing 
Earnings Gains 
of from 7% to 360% 


Fitst quarter earnings of 178 important 
companies show 73 with gains over same 
period in 1935 of from 7% to 360%, and 
even more. Twenty-one companies gained 
from a deficit in first quarter of 1935 to a 
profit figure in 1936. 


This list in current UNITED OPINION 
Bulletin will help to guide investors’ to 
“coming” concerns with rapidly increasing 
earnings. You will want to check this list 
for bargain opportunities. on the current 
reaction. Also, in same Bulletin is a dis- 
cussion of the 


Outlook for These Stocks 


Amer. Water Works Briggs Mfg. 
United Drug Byron Jackson 
Sunshine Mining Wheeling Steel 


You may have this Bulletin with these 
valuable analyses and reports, FREE, as 
an introduction to the UNITED OPINION 
Method of Stock Market Forecasting—suc- 
cessful for over 16 years. 


Send for Bulletin F.W.56 FREE! 
UNITED BusiINESS SERVICE 


210 Newbury St. ~ Cr Boston, Mass. 


SHOULD AVIATION 
STOCKS BE BOUGHT? 


There are three or four aviation stocks which 
should be highly profitable speculations provided 
their purchase is properly timed. A few of these 
stocks should rally sharply in the next general 
advance in the Stock Market. 

We have published a concise but complete 
analysis of the aviation industry. In this you 
are told exactly what to do with the stocks of 
more than 20 leading companies—whether to 
BUY, HOLD or SELL. Included in the compa- 
nies are AMERICAN AIRLINES, AVIATION 
CORPORATION, BOEING, CURTISS-WRIGHT, 
DOUGLAS, FAIRCHILD, IRVING AIR CHUTE, 
NORTH AMERICAN AVIATION, PAN AMERI- 
CAN AIRWAYS, SPERRY CORPORATION, 
UNITED AIRCRAFT, UNITED AIR _ LINE 
TRANSPORT, WESTERN AIR EXPRESS and 
many others. 

Simply send us your name and a copy of this 
valuable report will be sent to you ABSOLUTELY 
FREE. Also an interesting booklet, ““MAKING 
MONEY IN STOCKS.” No charge—no obliga- 
tion. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 36, Chimes Building, Syracuse, New York 


30 POINT RISE 
COMING? 


(= forecasting factors indicate a 
rally and another decline, followed 
by a strong bull market which should  : 
carry the industrial averages up approxi- 
mately 30 points. 

copy of our Special Bulletin, to- 
gether with the names of 6 low priced 
stocks and one currently selling around 
$30 which appears ready for a shar 
advance, will be sent on receipt of 6c 
in stamps to cover cost of mailing. 


STOCK TREND SERVICE 
HUNTER, N. Y. 


OPPORTUNITY 


IN 
STOCK? 


American Institute of Finance 
137 Newbury St, Boston, Mass. 


Board Room Brevities 


st * S 
« Or Gossip a Customers’ Man er 
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Hears Around Broad and Wall bay... 


Radio Corporation of America has completed the first 50 television sets which 
are to be used for experimental purposes—they look like ordinary radio consoles, 
but have 30 tubes and 11 controls. . . . Mullins Manufacturing is ready to 
exploit its new utility trailer which can be attached to any passenger car or 
truck—the idea seems to be: “If you can’t own a second car, why not consider 
a trailer?” . . . Standard Brands, which recently changed from a can to a 
paper bag for its Chase & Sanborn coffee, is now trying out an aluminum foil 
container—maybe the bag is due to get the gong? . . . Studebaker is all 
set to double the capacity of its Los Angeles plant at a cost of $1 million— 
expansion charges, such as this, may defer dividend resumption for awhile. . . . 
Madison Square Garden’s annual contribution to business statistics is the record 
of the Ringling Brothers, Barnum & Bailey Circus in New York which is regarded 
as an important indicator for the season—this year’s run grossed 11 per cent 
better than the 1935 season with more sell-outs than in any year since 1929. . .. 


Cleveland Trust’s Colonel Ayres is not looking for a runaway market in 
1936, 1937 or 1938—but no one ever looks for a runaway horse either. 


Chrysler’s Airtemp air-conditioning subsidiary will begin to manufacture in 
its own plant at Dayton, Ohio, early next month—and this marks Chrysler’s 
strongest bid for a share of the demand for air-cooling equipment. . . . Gen- 
eral Foods is ordering 20 more refrigerating systems to quick-freeze the pea 
crop—8 million pounds are expected to be packed this year, against 3 million 
in 1935 and 1 million in 1934. . . . Segal Lock & Hardware, through its 
Norwalk Lock subsidiary, will soon introduce the newest in roller skate innova- 
tions—unlike its locks it is keyless, and combines several unusual features. 
. + «+ Borden fulfills another need with its new ice cream package—the carton 
is just the size to fit the average ice tray in most electric refrigerators. . . . 
Yellow Truck & Coach is reported to have secured a sizeable order from the 
Soviet for the Russian tramway systems—there has been a question for some 
time whether the Reds would turn to Yellow or White, with both companies 
bidding for the business. . .. 


Financial racketeers are now using railway express in order to avoid mail 
fraud laws—just another way of expressing their opinions. 


Deere & Company is expected to reveal some of its hidden assets at the year 
end (Oct. 31)—it is said that a lot of its overdue farmers’ notes, which were 
previously written down to 15 cents on the dollar, are now being collected at 
considerably more. . . . American Can is still interested in canned wine—a 
new tin container has been developed which will soon be used by the Bear Creek 
and Elk Grove Wineries in California. . . . Electric Auto-Lite has stirred up 
some mystery in its acquisition of the Wildman Rubber plant at Bay City, 
Michigan—the factory will manufacture a yet unnamed and new automotive 
product, starting in the fall. . . . The showing of movies on the Chicago, 
Burlington & Quincy crack trains has proved so successful that other railroads 
are considering the idea—what the passengers save on fare reductions will be 
spent to see the movies? . . . General Baking is reported as the originator 
of a new crescent-shaped doughnut which facilitates dunking—the shape permits 
the hanging of several doughnuts on the side of the cup to soak at one time, 
while you’re eating one. . .. 


That $400 one-way apt on the zeppelin, “Hindenburg,” is advertised as 
miler berth, meals and tips—the dirigible probably supplies all the tips 
required, 


General Motors is not ready to make the announcement yet but its 1937 
Oldsmobile will probably embody an automatic (finger-flick) transmission, 
instead of a gear-shift lever—a variation of Borg-Warner’s new “Mono-Drive” 
may be used. . . . Cudahy Packing follows Armour and Swift southward 
and will soon build a new meat plant at East Albany, Georgia—before we 
know: it, a lot of beef will be packed in Mason-Dixon jars. . . . Columbia 
Broadcasting has completed a survey of auto-radio owners which shows that the 
sets have an average of 2.7 listeners—90 per cent use their sets in the evening; 
about 60 per cent during the day. . . . Westinghouse Electric has developed 
a new 300 hp. industrial motor which is explosion-proof—it is equipped with a 
dual-ventilator that rapidly sucks the heat from the heart of the motor. .. . 
The Dodge Motor division of Chrysler will soon introduce a new commercial 
vehicle, known as the all-weather express, that is equipped with a demountable 
top for use in bad weather—just about the first time a motor company ever 
gave its customers something to save for a rainy day. 
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May 20, 1936 - The FINANCIAL WORLD 


News Behind 
the Ticker 


this column is a compendium of re- 
ports current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


| This advertisement is not, and is under no circumstances to be construed as, an 
offering of these shares for sale or as a solicitation of an offer to buy any 
of such shares. The offering is made only by the Prospectus. 


NEW ISSUE 


50,000 Shares 


GIGNS that liquidation had about 
ended for the time being failed 
to bring much new buying power 
into the market last week, although 
in some spots there were evidences 
of fairly good support. General 
Motors and Chrysler were both well 
' taken on Tuesday and Wednesday by 
the operator who has been identi- 
fied with former moves in the stocks 
and there was a better tone to the 
rails. Rumors of an investigation 
in Chrysler did not prove very dis- 
turbing, probably because the Street 
had been expecting such a step for 
quite a while. 


Domestic Finance Corporation 


(A Delaware Corporation) 


Cumulative Preference Stock ua 
(Without Par Value) 


Price $28 per Share 


Copies of the Prospectus may be obtained from the undersigned. 


HAMMONS & Co. | 
and, failing to attract a following, 


INCORPORATED 
were liquidating positions before the 


close of the day. Such a condition 3 
obtained in the first three days of ye 


the weeks ut on Wednesder with STOCKHOLMS -TIDNINGEN 


balance and some orders from one Stoctholms Haablad 


of the larger investment trusts, the 


‘Tae market continued largely 
professional in character. Floor 
traders bought early in the sessions 


May 12, 1936. 


market’s tone was considerably im- SWEDEN’S BIGGEST NEWSPAPER 
proved. Some of the buying in Pull- 
man and Southern Pacific came from In 1931 the century-old STOCKHOLMS 
the William Street organization— DAGBLAD was incorporated with STOCK- 
the first time in several weeks that HOLMS-TIDNINGEN to form the most widely- 
this firm has added to holdings, read and influential newspaper in Sweden. The 

although the stock portfolio now average daily net sale during the first six months 

_ maintained is about as large as it of 1935 was 118,687 copies. STOCKHOLMS- 
has been in the history of the com- TIDNINGEN STOCKHOLMS DAGBLAD is fe 
pany. Most other investment trusts the official organ for the gazettes of the Swedish 3 
are also pretty well bought up, Government, and as such claims the attention of . 
which condition is responsible for business executives and civil servants through- e 
the absence of buying from that out the country. 


source recently. 
Exclusive foreign representatives: 


"THE consensus of a large part of 


is that THE JOSHUA B. POWERS ORGANIZATION 

must soon fix its course. ost o 

the weak spots have been uncovered, NEW YORK: 220 East 42nd Street. LONDON: 14, Cockspur Street, S.W.1 
but there still are a number of stale BERLIN © PARIS © BUENOS AIRES @ RIO DE JANEIRO 


pools which haven’t had a chance to 
liquidate. The thought is that un- 
less activity picks up very soon and 


prices rise, some of these accounts 

are going to begin selling. The WOULD YOU BUY... 

Street blames the new margin re- | Hydson or Nash F S k with Pro ; 

quirements and the tactics of the te lve toc S Possinilitias 
i i 4 i - ious. d d 

SEC investigators; but what is ac | hese stocks has an “Index ‘of Gain | Some low-priced. All, we believe, in the : 

tually restricting new buying is Power” registered at .0156, the other . . 

‘il’ buying zone. Recommended in the— 

doubtless the political outlook. It | 180d. Some day ong wit outstrip 

is felt that when the market rallies and for - other ee bal ban GIBSON JUNE FORECAST om 

more substantially it will be with the’ interpretation ‘of the “index” Just off Mailed 

the leadership of new groups. t Soe ee. conden ar Ge receipt of this advertisement with $1. Sen 

the moment the rubbers and motor for it today. 

accessories are most favored, and — THOMAS GIBSON, INC. - 

there is talk about the building | TILLMAN SURVEY | 33 Park Place New York ‘ 

stocks now that material prices have A 24 Fenway, —Amerieas Oldest Financial Service 

been more stabilized. AAAAAA Mass. 
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Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


pendent Appraisals of Listed Stocks. 


date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


AMONG 


AND 


BEARS 


Allegheny Steel B 
Continues suitable for long term 
holding as a speculation, around 31 
(yield, 3.1%). Sales showed further 
expansion in the first quarter, regis- 
tering a gain of 5 per cent over the 
same period of last year, and this 
was translated into earnings of 46 
cents a share, against 44 cents. 
Profits are before charges for flood 
damage, which has been estimated 
at around $110,000 or about 18 
cents per common share. If this 
amount is deducted from second 
quarter earnings, the report for that 
period may be disappointing as the 
company earned only 19 cents in the 
June quarter a year ago. (Facto- 
graph No. 409. Also FW, Mar.4.) 


American Cyanamid B+ 

Both the class A and B, around 
35 and 38, respectively, generously 
discount current earnings but longer 
term prospects warrant retention 
(yields around 1.7%). The upward 
trend in profits continued in the 
first quarter despite larger charges 
for depreciation, depletion, develop- 
ment expense and taxes, with net 
amounting to 29 cents per combined 
share of class A and B, as against 
25 cents last year in that period. 
As seasonal conditions now are 
more favorable and the more profit- 
able lines are doing better, the earn- 
ings trend should justify a more 
liberal dividend basis later on. 
(Last N & O, Mar.25.) 


American Gas & Electric n+ 
Suitable for long term holding, 
around 35, and not unattractive for 
income (indicated yield, 4.5%). 
Statement for twelve months ended 
March 31 shows earnings of $1.92 
a share, against $1.73 in same period 
of a year ago, indicating that in- 
creased sales more than offset 
heavier costs and higher taxes. 
Company anticipates little important 
competition from the new Wilson 
Dam of the TVA as the A. G. & E., 
lines operated extend only to within 
80 miles of the Government-owned 
power plant. (Also FW, Feb.12.) 


American Light & Traction C+ 

Moderate holdings of the common, 
now around 20, may be retained for 
long term speculation (yield, 6%). 
Increased gas consumption has 
checked the downward earnings 


trend in effect since 1929 and for 
the 12 months ended March 31, 1936, 
net income was equal to $1.41 a 
share on the common stock—a fairly 
substantial rise from the preceding 
period when net was equal to $1.16 
per share. The Public Utility Act 
of 1935 is likely to be a restraining 
influence, particularly if it is admin- 
istered literally against this sub- 
holding company in the United 
Light & Power system. 


Chicago Pneumatic Tool Cc 

Purchases of the preferred, around 
43 still recommended; the common, 
at 13, may be held as a speculation. 
Earnings continued upward in the 
first quarter, amounting to 16 cents 
per common share, after allowance 
for preferred requirements, as 
against 4 cents in the comparable 
period of last year. Plans for 
eliminating arrears on $3.50 stock 
are expected shortly. (Factograph 
No. 325. Also FW, Mar. 18.) 


Commercial Investment Trust A 

Holdings, last recommended at 64 
(FW, Dec.11,'35), may be retained 
at current prices, around 79 (yield, 
4.5%). Declaration of a 20 per cent 
stock dividend, payable on or before 
June 1, marks the second melon cut 
by the company in less than two 
years. The previous distribution 
was a 25 per cent stock dividend 
paid in October, 1934. Of equal im- 
portance, however, is the increase in 
the dividend on the increased shares 
which will be outstanding. The new 
basis will be $3.60 annually, which 
is equivalent to an annual rate of 
$4.32 on the present stock, compares 
with the current rate of $3 annually. 
(Factograph No. 268.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 


World Appraisal ratings up to date. 


Sharp drop in net. Div. unearned 

D+to C 
Substantial earns. gain 

Operations profitable 

Sharp & Dohme pfd....... C+toB 
Dividend margin larger 

Waited Drag. C toC+ 
Upturn in profits 


Covering fixed charges 
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Douglas Aircraft C+ 

Continues attractive for long term 
speculative holding, around 55. Prep- 
arations are now being completed 


for the issuance of rights to stock. | 


holders in the ratio of one new share 
for each five held, but the offering 
price will not be determined until 
the SEC approves the registration 
of the issue. Funds raised thereby 
will be used to finance the processing 


of orders now on hand, which are at | 
a record high of about $20 million, | 


A year ago unfilled orders were 
around $4 million. (Factograph No. 
96. Also FW, Jan.8.) 


General Baking C+ 

Primary attraction of both the 
non-callable 
(yield, 5.2%) and common, around 
11 (yield, 5.4%) is for income. 
Earnings on common for the March 
quarter at 14 cents a share were 
slightly below the 18 cents reported 
for the first thirteen weeks of last 
year, but prospects are that a turn 
for the better will be registered in 
the current period. Since the first 
of the year, company has cleared up 
the remaining $2 million of bank 
loans which were outstanding at the 
close of 1935 and now has neither 
funded debt nor purchase money 
obligations ahead of the preferred 
and common stock. (Factograph No. 
260. Also FW, Mar.4.) 


Gold Dust C+ 

Holdings, recommended for liqui- 
dation at 16 (FW, Sept.11,’35), 
should not be reinstated at current 
prices around 15 (yield, 8%). Re- 
cent weakness in the price of the 
shares has been accompanied by 
rumors that profits for the fiscal 
year ended June 30 will run below 
the 97 cents a share reported for 
the previous fiscal year. On this 
basis the present $1.20 annual divi- 
dend appears to be in an uncertain 
position. Increased competition, pri- 
marily in the soap powder field, and 
higher costs for raw materials have 
reacted unfavorably on profit mar- 
gins. (Factograph No. 119.) 


International Harvester B+ 

Unattractive for income, around 
81, but long term speculative com- 
mitments may still be considered 
(yield, 1.4%). While company does 
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not publish interim reports, it has 
been indicated that profits for the 
current half-year will run comfort- 
ably ahead of the same period of a 
It is possible that an in- 
crease in the current $1.20 annual 
dividend rate will be considered 
somewhat sooner than expected. 
Unusually strong financial position 
would justify payment in dividends 
of practically all earnings. Last 
year company earned $3.28 per 
common share. (Factograph No. 33. 
Also FW, Jan.8.) 


Liquid Carbonic B 

Modest existing holdings may be 
retained, around 35, for more favor- 
able liquidating levels (indicated 
yield, 5.3%). While the first quar- 
ter is normally unprofitable, sales 
volume in the period to March 31 
last rose $516,000 to $2.6 million. 
But through higher expenses, the 
gain was more than absorbed and 
the deficit equal to 31 cents per share 
was higher than the loss of 21 cents 
in the comparable previous period. 
The company is entering its best 
season, but replacement business 
may not hold as well as in the past 
two years. (Factograph No. 196. 
Also FW, Dec.4,1935.) 


McCall B 


Primary attraction of the shares, 
around 29, is for income (yield, 
6.8%). Publishing the first March 
quarter report in its history, com- 
pany showed earnings of 78 cents a 
share against 77 cents for the initial 
three months of last year. Here- 
tofore, profits have been made public 
only semi-annually. Little progress 
has been made thus far this year, 
as is indicated by the decline of 3.3 
per cent in the advertising linage of 
the first five issues of McCall’s but 
pattern sales are said to be making 
a favorable showing. (Factograph 
No. 271. Also FW, Dec.25,’35.) 


Marlin Rockwell B+ 

Purchases, recommended at 37 
(FW, Nov.20,’35), need not be dis- 
turbed at current levels, around 45 
(indicated yield, 8.4%). Upturn in 
the heavier industries augmented by 
the favorable level of automobile 
production brought net for the first 
quarter to 72 cents per share com- 
pared with 56 cents last year in the 
initial three months. Further re- 
covery in the tractor and farm 
equipment industries seems likely to 
bring about higher profit margins 
in the current quarter, which may 
result in larger dividend payments. 
(Factograph No. 461.) 


National Supply Cc 

Preferred, around 94, is suitable 
for speculative purchases; the com- 
mon, at 31, may be retained as a long 
term commitment. Increased drill- 
ing of oil wells and a concomitant 


demand for equipment brought net 
earnings of the company for the 
first quarter to $493,000 compared 
with the deficit of $100,000 in the 
like previous period: Though the 
sharp improvement in the business 
caused the company to increase bank 
loans $300,000 to $1.8 million, net 
working capital on March 381 (in- 
cluding $2.9 million cash) amounted 
to $27.4 million. Action on pre- 
ferred dividend arrears, which 
amounted to $31.50 per share on 
April 1, should be feasible before 
very long as the outlook is quite 
promising. (Factograph No. 318. 
Also FW, May22,’35.) 


Neisner Bros. B 

Moderate holdings, now around 37, 
may be retained for long term hold- 
ing (yield, 4%). Declaration of a 
quarterly dividend of 373 cents, pay- 
able June 15, fulfills previous pre- 
dictions of a dividend increase (FW, 
Jan.15), as it establishes the stock 
on a $1.50 annual basis, against $1 
previously. Company’s chain of 
variety stores is continuing to 
benefit from increased industrial ac- 
tivity, particularly in the Detroit 
and Chicago areas where most of the 


units are located. (Factograph 
No. 438. Also FW, Sept.18,’35.) 
Ohio Oil C+ 


One of the more attractive long 
term speculations in the oil industry, 
around 13 (yield, 2.3%). Sales vol- 
ume rose $1.7 million to $11.9 mil- 
lion in the March quarter and with 
prices averaging well above last 
year, net increased to 22 cents per 
common share contrasted with the 
deficit. of 3 cents last year in the 
first three months. While the oil 
industry still is confronted with the 
problems of excess production, and 
gasoline stocks are large, the price 
structure is firm and favorable sea- 


sonable weather should aid in 
improving the _ statistical posi- 
tion. Factograph No. 62. Also 
FW, Aprill.) 

Pfeiffer Brewing C+ 


Price, around 14, generously dis- 
counts earnings prospects and hold- 
ings not advised (yield, 8.5%). The 
first evidence of increasing compe- 
tition in the brewing industry, as 
previously predicted (FW, Nov.6) 
was revealed in the report for the 
quarter ended March 31 which 
showed only 20 cents a_ share, 
against 46 cents in the initial three 
months of last year. Increasing 
competition with Goebel Brewing 
and Tivoli Brewing in the Detroit 
area is reported to have restricted 
sales. (Factograph No. 556.) 


Thompson Products C+ 

Speculative holdings of the stock, 
around 27, may be retained. 
resumption of dividends with a pay- 


Are You Confused 


about economic, financial 
and political cross cur- 
rents? 


Are you puzzled as to what 
action, if any, you should 
take in the present market 
situation? 


If so— 
send for Mr. Wetsel’s 


clear-cut analysis of to- 
day’s baffling market. Sent 
free with his current 
recommendations. M ail 
coupon now. 


The © 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel organization 
under the direction of Mr. Wetse 


Chrysler Bldg. (FW614) New York, N. Y. 


Here’s a thrilling newideafor Spring! Come 
fora Rancho Weekend fulloffunand health. 
Unlimberin thetonic sun and air of the high 
Poconos—only 344 hours from New York. 
Saddle horses—barbecues—campfire dinners 
under the stars—fishing—hiking parties— 
sports. Snug rooms and delicious meals at 
the Inn. 
SATURDAY: Leave New York 3:35 P. M.* 
Arrive Pocono Summit 6:57 P.M. 
SUNDAY: 


Leave Pocono Summit 4:23 P.M. 
Arrive New York 7:12 P. M. 
*Or leave 10:00 A. M., luncheon extra. 
EARLY SEASON ALL-EXPENSE RATE 
Rd. trip R.R. fare—Auto to and $ 95 
from Inn—Horseback riding 
(first hour) or 18 holes golf— 
camp dinner—room and meals 


Arriving by motor: $6.50 per person 


Pocono Manor Inn 
N. Y. OFFICE: 300 Madison Ave. VAn. 3-7200 


DIVIDEND 


Atlas Corporation 
Dividend No. 27 on Preference Stock 


NoTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
May 31, 1936, has been declared on 
the $3 Preference Stock, Series A, of Atlas 
Corporation, payable June 1, 1936, to 
holders of such stock of record at the close 
of business on May 20, 1936. 
Water A, PETERSON, Treasurer. 


May 6, 1936. 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends.° 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 


receive, in addition, e R E E 


full information 


about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Market 


dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
May 5th, 1936 


The Board of Directors today 
declared a quarterly cividend of 
t-venty-five cents (25c) per share 
on the common stock 
10, 1936 to stockholders of rec- 
ord May 20, 1936. 


C. C. Carlton, 
Secretary. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


May 8th, 1936. 

HE Board of Directors on May 6th, 1936 

has declared a quarterly dividend of 50c 

rer share on the Common Stock of this Com- 

pany, payable June 30th, 1936 to stock- 

holders of record at the close of business on 
June 12th, 1936. Checks will be mailed. 


DAVID BERNSTEIN 


Vice-President & Treasurer 


Spencer Kellogg and Sons, Inc. 


A regular quarterly dividend of .40 per share 
has been declared on the stock, payable June 
30, 1936, to Stockholders of recerd as of the 
close of business June 15, 1936 


JAMES L. WICKSTEAD, Treasurer. 


The United Gas and 


E 
lectric Corporation 
1 Exchange Place, Jersey City, New Jersey 
May 13, 1936. 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters pcr 
cent (13%%) on the Preferred Stock of the 
Corporation, payable July 1, 1936, to stock- 
holders of record June 15, 1936. 
J. A. MCKENNA, Treasurer. 


ment of 30 cents a share after a 
lapse since January, 1932, follows 
reports that the company’s plants 
are operating at close to capacity. 
Earnings for the first quarter 
amounted to 78 cents a share as 
against 55 cents last year and the 
outlook seems quite favorable with 
motor vehicle production continuing 
at satisfactory levels. (Factograph 
No. 88. Also FW, Nov.27,’35.) 


United Aircraft C+ 

Stock, around 22, is suitable for 
speculative purchases in view of long 
range prospects. Although sales and 
operating revenues increased $2.7 
million to $5.2 million in the March 
quarter, higher expenses, including 
development and expansion charges, 
absorbed most of the gain. Net 
earnings of 17 cents a share were 
well above the 4 cents shown for the 
first three months last year, however, 
and unfilled orders are quite sub- 
stantial. (Factograph No. 407. Also 
FW, Nov.6,’35.) 


United Carbon B+ 


Outlook justifies retention of long 
range holdings at 80 and additional 
purchases may be made on reces- 
sions (yield, 3%). Tire sales have 
been higher and with the price struc- 
ture of carbon black firm, company 
showed net profit of $1.42 per share 
in the first quarter as against $1.21 
last year in the like three months. 
Current assets amounted to nearly 
$2 million on March 31 and a higher 
dividend basis is expected in the 
near future. (Factograph No. 206. 
Also FW, Feb.26.) 


Western Union B 

Long term holdings may be re- 
tained at 75, if in moderate amount 
(indicated yield, 2.7%). Operating 
economies adopted over the past 
year or so aided in the showing of 
the first quarter when net advanced 
to 92 cents per share as against 20 
cents last year in the same period. 
Maintenance of common dividends 
should be possible and there remains 
the possibility of savings through 
debt retirement. (Factograph No. 
208. Also FW, Mar.11.) 


NOTICE 


T has come to our attention 

that a former employee of 
THE FINANCIAL WORLD, who 
is now employed by a broker- 
age firm, is soliciting some of 
our subscribers and offering 
to supplement advice which 
they are receiving from THE 
FINANCIAL WORLD. It will be 
appreciated that the facilities 
established by our experts for 
the information and advice of 
our subscribers are no longer 
at his disposal or available to 
him. —THE EDITORS. 


21 West Street 


Revise 
Your Portfolio... 


@ Every so often the secur- 
ity market undergoes a 
technical readjustment 
which enables investors 
whose portfolios have got- 
ten out of line with the 
general prospect to revise 
their holdings. Broad reac- 
tions have a way of upset- 
ting pretty much the entire 
list, issues that are unaf- 
fected by any change in the 
business or economic pros- 
pect selling off in sympathy 
with others. 


A Foundation 
for Independence 


@In just such a phase as that 
through which the investment 
market has been passing, alert 
investors find the opportunity 
for strengthening the founda- 
tions of their future inde- 
pendence. 


Study your own portfolio to- 
day. Undoubtedly it contains 
issues that may have justified 
their acquisition when you pur- 
chased them, but are no longer 
attractive, either because of un- 
foreseen developments, or be- 
cause they have fully dis- 
counted the near future. 


Solution for 
Your Problem 


@ Then do as other far-sighted 
investors have done: Register 
your portfolio with The Finan- 
cial World Research Bureau 
for continuing supervision, and 
follow the individual, personal 
recommendations as they come 
to you. 


The Research Bureau does not 
offer a trading service. There 
are no telegraphic flashes to 
buy this or that—no printed 
circulars or bulletins—no lists 
of issues from which you must 
pick and choose. We keep an 
accurate transcript of your 
holdings before us, and your 
progress is under constant 
scrutiny. 


The cost is small—one- 
fifth of one per cent of 
the liquidating value — 
with a minimum annual 
fee of $100 which covers 
portfolios up to $50,000 
in value. . 


Mail your list of holdings with your 
annual fee today—or write for a 
full description of service 


availabie. 


FINANCIAL WORLD 
RESEARCH BUREAU 


New York, N. Y. 
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Corporate “arnings Reports 


D PER SHARE 3 Months to March 31 
STOCK: 1936 1935 

5 
Commercial Aleohol...... 1.19 1.09 
iran ICE 

Steel Foundries re 0.37 nil 
‘American Zinc, Lead & Smelting. ... nil nil 
Blumenthal (Sidney) nil 1.03 
Boeing Airplane ..-..sseeeereeee nil nil 
Brunswick-Balke-Collender ........ nil nil 
Butte Copper nil nil 
Century Ribbon 0.25 0.30 
Cleveland Graphite Bronze......... 0.99 1.70 
Commercial Solvents 0.23 0.21 
Congress Cigat nil nil 
Continental-Diamond Fibre ....... 0.10 0.03 
Cutler Hammer 0.70 
Eureka Vacuum 0.34 0.29 
Fisk Rubber nil nil 
General Motors 1.17 0.68 
General Steel nil nil 
Harvard Brewing ......+seeeeeeee 0.14 0.17 
Household Finance p6.18 pd.86 
Houston Oil p0.37 
Hudson Motors £0.38 0.15 
International Silver nil nil 
Mack TruckS 0.18 nil 
Marlin Rockwell ......esseeceeee 0.72 0.56 
Motor Wheel .....-scccccrccccce 0.43 0.30 
New Jersey ZINC.......sccvcccecs 0.55 0.54 
Pacific Coast Co... nil nil 
Pacific Tel. & Tel... 1.74 1.49 
Pacific Western Oil..........eeeee 0.32 0.15 
Panhandle Producing & Refining.... nil nil 
Porto Rican Amer. Tobacco........ nil nil 
Standard Oil (Kansas)........... 0.32 0.41 
Sauperheater CO. 0.30 0.20 
Texas Gulf Producing... 0.24 0.21 
Thompoon Products 0.78 0.54 
Transcontinental & Western Air.... nil nil 
9 Months to March 31 
American Hide & Leather.......... 0.41 nil 
Archer-Daniels-Midland .......... 1.92 2.90 
Paraffing Companies 3.19 1.82 
6 Months to March 31 
Kelvinator ........ 0.41 0.06 
12 Months to March 28 
13 Weeks to March 28 
Continental Baking p1.29 p0.75 
28 Weeks to March 12 
12 Months to February 29 
Amer. Tel. & Tel. Assoc, Cos........ 7.43 5.96 
California Packing 2.63 3.36 
Great Western Sugar. 2.48 2.61 
Louisville Gas & Elec............. a2.52 a2.34 
: 6 Months to February 29 
Walker-Gooderham & Worts........ 3.17 2.66 
: 40 Weeks to February 2 
Champ:on Paper & Fibre.......... 1.15 0.78 
12 Months to January 31 
1935 1934 
Federated Department Stores....... 1.50 1.26 
Kresge Department Storegy......... p5.56 p3.49 
12 Months to December 31 
American Rolling Mill............ 2.26 0.50 
Ciicago Yellow Cab... 0.46 0.28 
Crown Cork International.......... al.32 a0.93 
Dunhill International ............ d1.50 d3.64 
ilectric Power & Light........... $1.22 §0.20 
International Cement ............ 1.64 1.04 
International Tel. & Tel........... 0.90 0.55 
MacAndrews & Forbes............ 2.42 2.01 
National Fuel Gas..... .......: 1.00 1.25 
National Power & Light........... 0.85 O.85 
Pan American Airways............ 1.85 1.68 
Paramount Pictures .............- 0.79 
Standard Oil of California......... 1.42 1.40 
Standard Oil of Indiana.......... 1.98 1.25 
Standard Oil of N. 2.43 1.76 
Trans-Lux Daylight Screen........ 0.23 0.23 
White Rock Mineral Springs.......- 1.33 1.87 


ia On class A. d Deficit. f Before Federal taxes. p On 
preferred. § On combined preferred stock, 


Over-the-Counter 
Market 


American Manufacturing 


Preferred at 70 is primarily at- 
tractive for income (yield, 7%), 
while the common is not an unat- 
tractive speculation around 18. Turn 
for the better in the carpet industry 
which has expanded the demand for 
the yarns produced by American 
Manufacturing is expected to result 
in sufficient earnings to cover the 
annual dividend requirement on the 
$5 preferred with something to 
spare for the common this year. 
With net working capital around 
$4.6 million, the management could 
well afford to resume common divi? 
dends as soon as earnings show only 
moderate recovery. Arrears on the 
preferred were cleared up in April 
of this year. (Also FW, Apr.1.) 


Dentists Supply of N. Y. 


Common, around 53, is adjusted 
to current earnings, but holdings 
may be considered on the basis of 
income (yield, 5.6%). The demand 
for artificial teeth is continuing to 
reflect recovery with profits for 1935 
reported at around $3.60 a share, 
against $3.30 in 1934. This affords 
satisfactory coverage over the $2 
regular and $1 extra which have al- 
ready been declared in full for the 
current year. 


Kansas City Public Service 


Position of the bonds, around 40, 
has improved (yield, 7.5%), but the 
preferred and common at 4 and i, 
respectively, are obviously specuila- 
tive. Continuing to reflect the im- 
provement which has come as a re- 
sult of the substitution of buses for 
trolley cars on its transit lines, earn- 
ings for the first quarter covered 
bond interest in full with something 
to spare for the preferred for the 
first time since 1933. Plans include 
a further motorization of street rail- 
way lines with motor bus service. 


National Casket 


While dividend return appears at- 
tractive, shares (around 51) must be 
regarded as speculative until definite 
proof of better earnings develops. 
(yield, 5.8%). Early indications of 
operations for the current fiscal year 
ending June 30 suggest that the com- 
pany will return to a profitable basis 
in contrast with the deficit of $2.99 
a share reported for the 1935 fiscal 
year. It is reported that there has 


been a marked trend in the direction 
of better quality merchandise and as 
a result competition has not been as 
keen for the available business. With 
ample cash and marketable securities 
on hand, the present $3 annual divi- 
dend should be maintained. 


STOCKS 


Are Still A Buy? 


For long-pull holding, which major 
groups can still be purchased? 


a 
Are You Hedged Against 


INFLATION 


Definite, detailed ways to guard 
yourself against perils of printing- 
press money. 


Any Hope For Your 


UTILITIES 


Should you switch into other 
groups? Or have utilities seen the 
worst? 


What To Expect For 


BOND Yiels! 


Will your income shrink even 
lower? Is there something you can 
do about it? 


Write for Above Reports 
GRATIS 


-Babson’s Reports-- 


| Dept. 74-48 Babson Park, Mass. { 
‘ 
‘ Send, gratis, copies of reports offered. ‘ 
4 
Name 
q 

Address 8 
a 
a 
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THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 82 by 11 inches, sufficient for a 
six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT Co., 
137 Albany St., Cambridge, Mass. = 


DON’T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
‘Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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The FINANCIAL WORLD 
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To Keep You 


Informed 
kk kk 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 
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CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


20 DIVIDEND PAYING COM- 
MON STOCKS—List upon re- 
quest. (Made available by Duns- 
combe & Co., Members of New 
York Stock Exchange.) 


WHAT IS AN OIL ROYALTY 
—Descriptive booklet. (Made 
available by Leigh J. Sessions 
Corporation.) 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 

GERMAN MARKS—All in- 


formation about the advanta- 
geous use of cheap German 
Marks gladly given by Zimmer- 
mann & Forshay, Inc. 


ODD LOTS—This booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members.) 


STOCKS, BONDS, COMMODI- 
TIES—Folder explaining trading 
methods, commission charges and 
commodity units. (Published by 
J. A. Acosta & Co., Stock Ex- 
change Members.) 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly from official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 


ANALYTICAL STUDY OF 27 
CONVERTIBLE BONDS AND 
PREFERRED STOCKS—Also an 
analysis of the can, glass, liquor 
and tobacco industries. In addi- 
tion to this data the study also 
contains statistics on 595 listed 
stocks. (Offered by James M. 


Leopold & Co., N. Y. Stock Ex- 
change Members.) 


Weekly 


Business and Financial Summary 


1936 
4 Weekly Trade Indicators May 9 May 2 Apr. 25 
*Crude Oil Production (bbls.) . 2,961,700 2,925,700 2,932,700 
Electric Power Output (000 K. W.H. “pangs 1,947,771 1,928,803 1,932,797 
7Steel Output (°% of capacity)............. 69.1% 70.1% 71.2% 
tAutomobile Production (U.S. A.)......... 117,804 117,150 115,340 
€ Wholesale Commodity Price Index........ 78.0 79.3 80. 
1936 
May 2 Apr. 25 Apr. 18 
§Bank Clearings New York City........... $4,556 $3,460 $4,250 
§Bank Clearings Outside New York City. $2,440 $2,285 $2,556 
Total car loadings (number of cars)....... 671,154 666,181 642,697 
Bituminous Coal Production (tons)....... 1,153,000 1,186,000 1,131,000 
Financial World Index of Industrial 


*Daily Average. tAs of beginning of following week. 
Journal of Commerce. 


4 Federal Reserve Reports 


tWard’s Report. 


MEMBER BANKS, 101 CITIES 193 
May 6 Apr, 29 Apr 
ae (000,000 omitted) 
Loans on Securities—N.Y.C............ $1,802 $1,795 1,776 
Loans on Securities—Outside N. Y.C..... 1,513 1,509 1,506 
*Investments—New York City............ 1,721 1,744 1,761 
*Investments—Outside N. Y.C........... 2,917 2,906 2,885 
U.S. Government securities heid......... 2,430 2,430 2,430 
Total commercial loans................ 4,655 4,626 4,637 
Total net demand deposits............... 14,260 14,258 14,187 
RESERVE SYSTEM 
Federal Reserve Credit 2,478 2,472 2,475 
Total Money in Circulation. 5,912 5,859 5,860 
*Other than U. S. Government Securities. 
1936 
4 Miscellaneous Factors Apr. Mar. Feb. 
<covermmont Webb. $31,436 $31,459 $30,520 
Building Contracts. Daily Average (F. W. 
_Dodge)—in millions.................. 8.41 7.66 6.22 
tNew Capital Flotations................. 127,879 58,816 13,473 
Mar. Feb. Jan. 
*Farm Income—Total $528 $469 $566 
*Farm Income—Subsidies . : | 41 


*000,000 omitted. 


‘ t +Corporate new issues only; 
Financial Chronicle. 


4 Dow-Jones Common Stock Averages, Closing Figures 


64.9 


§000,000 Omitted, 


sxclud2 refunding; 090 omitted— Commercial & 


May 
7 & 9 11 12 13 
er 147.14 146.87 147.85 146.85 146.70 147.90 
RS 29.03 29.05 29.19 29.83 29.01 29.18 
DAILY VOLUME N. Y. S. E. 
1,005,560 779,830 341,610 680,000 600,000 590,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. , 


Loadings from the 15th to the 


Week ended 
May 2 Apr. 25 Apr. 18 

EASTERN DISTRICT 1936 
Baltimore & Ohio...... 50,964 51,218 48,949 
ngay are, Lackawanna & Western......... 18,731 18,459 17,052 

New York, New Haven & Hartford......... 23,667 22,280 21,990 
New York, Chicago & St. Louis............ 14,43 14,378 14,252 
9,327 9,310 8,927 
SOUTHERN DISTRICT 
12,090 12,620 12,111 
34,919 34,493 ,446 
NORTHWEST DISTRICT 
Chicago & Great Western................. 5,432 5,315 5,078 
Chi., Milw.. St. Paul & Pacific............. 26.570 26,412 25,494 
Chicago & Northwestern.................. 34,724 32,099 30,467 
14,071 13,487 11,922 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe.............. 25,631 25,468 24,882 
Chicago, Burlington & Quincy............. 21,893 22,163 21,456 
CHiicago, Rock Island & Pacific............ 18,886 19,433 18,834 
Chicago & Eastern Illinois................ 4,864 4,932 4,700 
Denver & Rio Grande Western............. 5,301 5,068 5,061 
Southern Pacific System.................. 34,927 33,957 32,571 
SOUTHWESTERN DISTRICT 
3,678 3.739 3,717 
7,532 7,520 7,450 
11,577 11,827 11,543 


May 4 

1935 
39,404 
23,656 
10,913 
14,195 
24,685 
18,888 
21,782 
65,323 
11,273 
85,021 

9,958 

6,932 


12,976 
25,405 
19,411 
10,887 
28,923 


3,815 
7,359 


AD 
| 
1935 
May 
2,619,809 | 
= 1,701,702 | 
ris 43.49 | 
85,675 
80.1 
1935 
May 4 
$4,949 
$2,330 
568,927 
832,000 
= = 
1935 | 
May 8 
$1,563 
1,557 
1,299 
2,579 
2,430 
4,408 
12,244 
4,977 
826 
2,466 
5,496 
1935 
Apr. 
$28,668 
4.77 
21,988 
Mar. 
$479 
50 
4,380 
23.338 
28,739 
15,486 
10,945 
22,782 
ay 19,575 
16,358 
4,088 
3,963 
28,833 
18,843 
2,652 
2,782 
6,402 
20,070 
= 
Ba 3 (Compiled from Association of American Railroads figures) 


“A SUCCESSFUL 
INVESTOR’S LETTERS TO 
HIS SON” 

By Old Timer—123 pageS...........+.. $1.50 


Answers seven big questions facing the 
average investor. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages...... $3.00 
(Author of “Actions and Reactions” —$4.00) 
Third newly revised edition. Purpose: To 
help investors invest wisely and profit well. 
Includes famous ‘“Babsonchart” of * 
Business Conditions. Don’t miss chapter 
on “Long Range Outlook.” 


“INVESTMENT FOR 
APPRECIATION” 


Author of “The Coming Motor Boom” 

(Bulletin $1.00) 
By L. L. B. Angas—Just Out........... $5.00 
An outline of definite investment policies to 
follow in every stage of the business cycle. 
We still have a few copies of Major Angas’ 
widely discussed books “The Coming Amer- 
ican Boom” ($1.50), and “The Boom Begins” 
($2.00). 


“STOCK MOVEMENTS & 
SPECULATION” 


By Frederic Drew Bond—211 pages 
(Author of “Success in Security Operations” 
$3.50) 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 


By R. W. Schabacker—875 pages 


An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. 


“THE DOW THEORY” 
By Robert Rhea—257 pages........... $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 
By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about what 
to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities Grouped by 
Industries—Pocket Size—May Issue.. .$0.50 


“TICKER TECHNIQUE” 


By Orline D. Foster $5.00 


(Author of 12 “Lectures on Stock Market 
Operation’’) 


How to judge technical market action ani 
how to read signals of the Ticker Tape. 
Discusses meaning of volume, signals of 
short covering, of liquidation, of changing 
trend, etc. 


“SUCCESSFUL SPECULA- 
TION IN COMMON STOCKS” 


By William Law—39Z pages 


Discusses the business cycle, cause of fluc- 
tuatiors in stock values, requisites of success 
in speculation. 


“SCIENTIFIC 
FORECASTING” 
By Karl Karsten—271 pages........... $4.00 


Forecasting methods and their application to 
practical business and to stock market opera- 
tions. A study of the chief barometers em- 
ployed in forecasting probable price trends. 


A BARGAIN 


Three $2 Books: “Embarrassing Dollars,” 
by A. R. Horr, “It’s Up to Us,” by James 
P. Warburg, and “Roosevelt vs. Recovery,” 
by Ralph Robey—all three while supply 
lasts, $6.00 value for only $3.00 postpaid. 


Pave the Way to More 
Profitable Investment 
With These Books and Charts 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
(First 64 Revised “Factographs” FREE With Orders Mailed in May) 


Secure the first complete series of F. W.’s “STOCK FACTO- 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


Get Past 13 Months’ Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 

May Issue Ready to Mail..... 
To visualize price trends and resistance points of 181 stocks for 
past 13 months, 3-TREND “SECURITY CHARTS” offer a defi- 
nite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and divi- 
dend trends. Tells if a stock is moving with, ahead of, or behind 
market. Instructions how to use charts profitably. 


“MI-REFERENCE” Personal Record Book 
Ring Binder—200 pages—54x84 inches (Pub. at $5.00)........... . $4.50 
Put your house in order by using “MI-REFERENCE,” with ruled 
forms for keeping records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. 
(De Luxe Leather Edition—400 pp.—$8.50) 


“SECURITY ANALYSIS” 
By Graham & Dodd—725 


Get the benefit of Mr. Graham’s successful experience managing 
investment funds, and of Prof. Dodd’s financial research at 
Columbia University. They offer practical methods of testing 
the investment and speculative merits of individual stocks and 
bonds—methods that you can apply in judging security values. 
Recently adopted as an official text book by the N. Y. Stock 
Exchange Institute. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


- (Book Buyers in New York City add 2 per cent for City Sales Tax.) 


BOOK DEPARTMENT, We Pay The Parcel Post 
THE FINANCIAL WORLD (May 20) 
21 WEST STREET, NEW YORK, N. Y. 


For $————— (Check, or Money Order) enclosed with this coupon, please send by return 
mail, one copy of each of the books marked with an X: 


4a 

1 

1 (1735 “Stock Factographs” (Indexed) $2.75 (“Ticker Technique” (Foster)....... $5.00 

' 0 “If You Must Speculate, Learn The 

: (0 3-Trend “Security Charts” (May). .$3.00 $1.00 

1 0 “Security Analysis” (Graham & 

1 

1 

1 

' FREE! 64 Revised “Factographs” FREE with Orders for 735 “Stock Factographs” 1 
Mailed in May. 
L 


“THE SCHWEINLER PRESS, N. ¥. 


= — 
| 
| 
02 
1% 
; 
4 
49 
100 
49 
ed, 
363 
79 
30 
108 
77 4 
26 
96 
77 
79 
50 
90 
72 
18 
00 
v4 ‘ig 
35 
56 
95 
$5 ue 
88 
23 
73 
21 
58 
32 
87 
23 
I Mi 
80 a 
38 
39 
86 
45 A 
82 
75 
58 
&8 
63 
33 
43 
52 
82 
02 
70 
15 
59 


“WILL THERE BE 
ANY LEFT WHEN 


I DRIVE A CAR?” 


No WONDER he asks “Will 
there be any left?” For the world to- 
day spins round on petroleum. 

Ten years ago there was wide- 
spread concern about a petroleum 
shortage. Today it is known there 
will be no shortage of motor fuel in 
our lifetime, or our children’s cr 
grandchildren’s. Oil companies have 
been spending from ten to twelve 
million dollars a year on research to 
conserve the supply, improve quality 
and reduce prices. 

One improvement alone, a refin- 
ing process known as “cracking,” has 
saved the equivalent of 6, 600,000,000 
barrels of crude oil since 1920. Deeper 
drilling has opened up untouched 
fields—it is now possible to drill to a 
depth ofovertwomiles. Moreefficient 
recovery methods are taking oil from 
pools that once would have been 
abandoned. 

More oil is being discovered all the 
time. Ten years ago the known U. S. 


supply was figured at 5,321,000,000 
barrels. Since then more than one 
and a half times that amount has 
been taken from the ground, yet the 
known supply today has expanded 
to 12,000,000,000 barrels. And ex- 
perts say that the quantity of oil still 
undiscovered is enormous. 

Meanwhile gasoline has steadily 
improved in quality, making practi- 
cal the efficient high compression 
automobile engines of today. And 
the price per gallon, exclusive of 
taxes, is now less than half what it 
was 15 years ago. 


In these improvements steel has 
played a vital part. Special alloy 
steels that withstand high pressure 
and temperature made possible the 
giant “‘cracking”’ stills. Tougher, 
harder steels assisted in the deeper 
drilling of wells. Stronger, rust-resist- 
ing steels helped lower transporta- 
tion costs through 112,000 miles of 
pipelines, and countless tank ships, 
tank cars, tank trucks, pumps and 
underground reservoirs. Steel and 
oil are inseparably linked together. 
As the oil industry prospers and pro- 
gresses, so does United States Steel. 


AMERICAN BRIDGE COMPANY * AMERICAN SHEET AND TIN PLATE COMPANY * AMERICAN STEEL & WIRE COMPANY 
CANADIAN BRIDGE COMPANY, LTD. ° CARNEGIE-ILLINOIS STEEL CORPORATION ad COLUMBIA STEEL COMPANY 


CYCLONE FENCE COMPANY 


FEDERAL SHIPBUILDING AND DRY DOCK COMPANY 


NATIONAL TUBE COMPANY 


OIL WELL SUPPLY COMPANY * SCULLY STEEL PRODUCTS COMPANY * TENNESSEE COAL, IRON & RAILROAD COMPANY 


UNIVERSAL ATLAS CEMENT COMPANY ° 


United States Steel Corporation Subsidiaries 
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